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Dream Hospital... 


The hospital depicted here exists only in the hearts of 
men and women who are losing the grim battle with cancer. 
And in the imagination of other men and women who want 
desperately to provide a haven for these victims in need of 
hope and care to sustain them in the few months or years 
still remaining to them. 


Actually, there is not a single such hospital anywhere 
devoted exclusively to these unfortunates who may be 
beyond the help of medical sciences, but who are still 
certainly in urgent need of hospital care. And only a 
limited, woefully insufficient number of beds available 
to them in other hospitals. 


During the long years of the war we gave up our plans 
for the building of this dream hospital... Hope Institute. 


But now we are more than’ éver determined to see it 
rise in stone and steel. A model hospital, the first of its kind 
... cheerful and comfortable in every way... with more 
the atmosphere of an apartment hotel than of a cold institu. 
tion. Where the patients, depending upon their condition, 
can enjoy the warm hospitality of lounge and dining room, 
or retire to the merciful seclusion of a private room. 


What do we need to build this hospital now? You. 
Every dollar or penny you can scrape together for it 
Whether or not you know this tragedy from bitter personal 
experience...the tragedy of whole families, endlessl 
frustrated in their determination to care for a doomed 
member . .. give as generously as you can. Please fill ou 
the coupon below and mail with your contribution. It wil 
make this hospital more than a dream. 





NAME 


THE NATIONAL CANCER FOUNDATION 
GRIFFIN BUILDING 
85 FRANKLIN STREET ® NEW YORK 13, N. Y. 





ADDRESS 








Make checks payable to Abbott Kimball, 
Treasurer of the National Cancer Foundation, | 








THE N ATIONAL CANCER FOUNDATION 


AFFILIATED WITH 
SPONSORS OF GOVERNMENT ACTION AGAINST CANCER 
THE NATIONAL FOUNDATION FOR THE CARE OF ADVANCED CANCER PATIENTS 
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FOUNDED BY OTTO GUENTHER IN 1908 
The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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AMERICA’S 


OIL: Wealth & Power 


No mistake about it the nation that 
has-the most oil has an important basis, 


| at least, of wealth and power. In this 


the U. S. can consider itself fortunate— 
at present! It controls more than half 
of the total proved petroleum resources 
of the world and produces within its 
continental limits 60%_of the world’s 
output. However, the growing demand 
leaves no surplus. This causes many a 
furrow on military foreheads. They fear 
the U. S. will have to import half the 
oil we consume in twenty years. This 
concern is not fully shared by oil men 
who believe new reserves can be found 
and made productive enough to meet 
our economic and strategic future needs. 


See 
1946 





... enough or too little? 


Clear-Eyed View: The nationwide in- 
vestment firm of Merrill Lynch, Pierce, 
Fenner & Beane has just issued a new 
survey which underscores the role oil 
plays as a power behind much of our 
industrial civilization. Investors—with 
a stake of billions of dollars in this 
industry—will welcome this terse, clear- 
eyed assessment of the various factors 
confronting the industry. Here, for ex- 
ample, is discussed demand, methods 
of refining, prices and other relevant 
subjects. 

“(PETROLEUM — 1946” contains de- 
tailed analyses of 38 leading companies, 
including charts, records of earnings, 
dividends and price ranges. One of the 
most timely of M L, P, F & B’s surveys, 
““PETROLEUM—1946”* may be had by 
readers for the asking. They will find it 
contains information of real value. 





*For your copy of “PrtTroLEum—1946’’ address 





your request to: Dept. “FW,” Merrill Lynch, Pierce, 
Fenner & Beane, 70.Pihe Street, New York 5, N. Y. 





Unilid Mleohants and’ 


WILMINGTON, DELAWARE 


heel it 


fer the fiscal year ended June 30, 4946 


The financial statements presented below are subject to footnotes published in the annual report of the Company. 
CONSOLIDATED BALANCE SHEET AS AT JUNE 30, 1946 


Cash on hand, in banks and in transit 


accrued interest (Market Quotations $12,232,415 

Foreign Government Bonds—at Cost (Marker aes 
tions $584,199): 

Canadian Government Bonds 


Trade accounts, notes and acceptances receivable, less reserves of 


$330,316 
Accounts and notes receivable purchased, less reserves of $298,459 
Merchandise Inventories: 

Raw materials and supplies.................00008 

Goods in process, including greige goods.......... 

OTR 8 OP rrr nite 


not consolidated) 


the nearest dates thereto—approximately $3,986,000 
OTHER ASSETS: 


Sundry receivables and investments (including $426,553 representing 
cash surrender value of life insurance policies and deposits with 


mutual insurance companies) . 
Canadian post-war excess profits tax refunds 


FIXED ASSETS: 
Land, buildings and water rights 
Machinery, equipment and } 


“a . 





DEFERRED CHARGES 


United States Government Securities—at cost or redemption value and 


$ 3,500,983 
14,662,033 
5,767,952 

Other receivables (including $438,256 due from associated companies— 


INVESTMENTS IN SUBSIDIARY AND ASSOCIATEC: COMPANIES—not consoli- 
dated—book value as per financial statements as at June 30, 1946 or as at 


$10,436,044 
17,076,548 
Less: Reserves for depreciation and amortization <= Re 


CURRENT LIABILITIES: 
$10,995,208 


11,843,740 


Notes and acceptances payable—banks 
Credit balances of factored clients 
Trade accounts payable, sundry liabilities, accrued expenses, etc 


Reserve for Federal and foreign income and excess profits 


Less: United States Ti 

579,720 C and accrued in’ 
11,665,506 
9,791,100 


RESERVE FOR CONTINGENCIES. . 


$12,847,553 
suty Savings Notes, Series 
oe Ss Ge 





MINORITY INTEREST IN CAPITAL STOCK AND SURPLUS OF SUBSIDIARY 


COMPANIES—CONSOLIDATED 


23,930,968 CAPITAL STOCK: 


1,355,647 $70,161,889 are: 


Authorized and issued... 


Less: In treasury. . 


1,947,072 Ourstanding......... 


5% Cumulative Preferred Stock, Par Value $100 per 


53,695 shares 


Common Stock, Par Value $1.00 per Share: 


Auchosiz 


4,000,000 shares 


Issued (including 296.56 shares still to be issued 


1,008,961 


217,588 1,226,549 


in exchange under plan of capital stock re- 
adjustment) and stated at par value of $1 per 


share plus $6,451,790 added to capital by 
resolutions of the Board of Directors...... 


27,512,592 


15,039,399 SURPLUS: 


12,473,193 
866,067 

3 
$86,674,793 


Capital surplus........... 
Earned surplus, since August 1, 1932 


Less: Held in Treasury—54,850 shares of Common Stock at cost... 


42,6020 
$86,674.70 





FACTS FOR OUR STOCKHOLDERS 


NET PROFITS (After Reserves for Contingencies) 
PREFERRED STOCK DIVIDENDS PAID 


EARNINGS PER SHARE ON OUTSTANDING COMMON STOCK 
(After Preferred Dividend) 


NUMBER OF SHARES OF COMMON STOCK OUTSTANDING 
DIVIDEND RATE PER SHARE ON COMMON STOCK 
BOOK VALUE, COMMON STOCK PER SHARE 


(After Reserves for Contingencies and after deducting outstanding Preferred 


Stock et $104 per Share) 
NET QUICK ASSET VALUE, COMMON STOCK PER SHARE 

(After deducting outstanding Preferred Stock at $104 per Share) 
WORKING CAPITAL 


CAPITAL AND SURPLUS: PREFERRED STOCK 
COMMON STOCK AND SURPLUS 

TAXES PAID OR ACCRUED: NORMAL INCOME AND OTHER 

EXCESS PROFITS 


* Stock split 2 for 1, March 7, 1945. 





TO OUR 
STOCKHOLDERS 
AND 
EMPLOYEES: 


With the approval 
of the Board of Di- 
rectors, the annual 
report of the Cor- 
poration, showing 
the results of operations for the year 
ended June 30, 1946, is herewith sub- 
mitted. 

The consolidated net profit was $9,098,- 


705, equivalent, after preferred dividends, 
to $6.89 per share on the 1,281,025 shares 
of Common Stock outstanding as of June 


30. (There are presently outstanding 
3,892,608 shares.) This is after deducting 
all charges and making foreign exchange 
adjustments. The reserve for contingen- 
cies, amounting to $3,500,000, remains un- 
changed as it is felt there is no present 
need for increasing this reserve. The 
working capital shows an increase of 
$2,233,363. 

In addition to the earnings stated 
above, the Corporation’s share of undis- 
2 


** Stock split 3 for 1, August 14, 1946. 


Year Ended 
June 30, 1946 


Year Ended 
June 30, 1945 


Year Ended 
dune 30, 1944 


Year Ended 
dune 30, 1943 


$ 4,256,656 
waitin 


$ 9,098,705 
272,225 


$ 5,334,049 
283,438 


$ 4,984,098 
285,923 


6.89 
**1,.281,025 
$ 2.20 $ 


3.99 
*1,264,772 
1.50 


7.43 
632,388 
2.00 


7.40 
575,174 
2.00 


28.90 24.45 43.91 42.24 


21.52 
33,152,645 
872,024 
3,500,000 
5,369,500 
37,237,783 
6,144,000 
5,309,000 


19.78 
30,919,282 
842,018 
3,500,000 
5,669,500 
31,150,192 
3,833,000 
7,396,000 


32.46 
26,430,708 
864,304 
3,000,000 
5,674,500 
27,995,640 
3,172,000 
8,606,000 


27.17 
21,869,651 
723,208 
1,750,000 
6,000,000 
24,536,754 
2,233,000 
5,909,000 





tributed earnings for the year ended 
June 30, 1946, in companies not consoli- 
dated amounted to $602,924. 


Proceedings with respect to renegotia- 
tion on U. S. Government business that 
have not been concluded can have no 
material effect upon our earnings. 


During the past fiscal year, dividends 
paid amounted to $3,072,363 consisting of 
$272,225 on the 5% Cumulative Preferred 
Stock and $2,800,138 on the Common 
Stock. 


Direct taxes charged to operations for 
the last fiscal period amounted to $11,- 
453,000. The year’s results reflect only 
50% of the effect of the elimination of 
domestic excess profit taxes as your 
company is on a fiscal year basis. 


Depreciation and amortization of fixed 
assets amounted to $872,024. Cost of new 
machinery and additions to plant account 
totaled $2,067,546. 


Eleven 
Months Ended 
dune 30, 1939 


$ 1,466,196 
-0- 


Year Ended 
dune 30, 1942 


$ 3,787,902 
callin 


Year Ended 
dune 30, 1941 


$ 2,623,132 


anlibin 


Yeor Ended 
dune 30, 1940 


$ 2,021,620 
a om 


6.41 
590,528 
1.50 


4.37 
599,903 
0.50 


3.37 
599,658 
0.25 


2.44 
599,956 
=0— 


34.96 29.59 25.47 22.45 


19.43 
11,475,098 
564,146 
1,000,000 
—0— 
20,643,380 
3,076,000 
3,317,000 


15.72 
9,435,368 
548,923 
400,000 
—0— 
17,755,596 
1,308,000 
322,000 


12.52 
7,514,932 
474,379 
ins. 
ssihlinis 
15,281,354 
739,000 
42,000 


9.62 
5,771,526 
387,853 
aie 

== 
13,471,241 
634,000 


-0- 


I feel our Stockholders will be inter- 
ested in knowing that our established 
“Last In—First Out” (LIFO) method oi 
pricing raw cotton has resulted in inven- 
torying this item at an approximate aver- 
age of 15.75 cents per pound. This aver- 
age remains approximately constant from 
inventory to inventory. 

Pursuant to the action of the Board oi 
Directors, and the Stockholders at the 
annual meeting held February 13, 19%, 
the authorized number of shares of the 
Common Stock was increased from 
2,000,000 to 4,000,000. A further increas¢ 
to 5,054,850 shares was authorized at 4 
Special Meeting of the Stockholders 0! 
July 16, 1946. On July 18, 1946, the 54,85) 
shares of Common Stock appearing 0! 
our statement in Treasury were retired. 
On August 14, 1946, the Common Stock 
was split and each stockholder of record 
on July 26, 1946, received two additional 
shares for each share held. Under pro 
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vision of the Sinking Fund, 3,000 shares 
of 5% Cumulative Preferred Stock were 
called for redemption on October 1, 1946. 

The officers, employees and their fami- 
fies own approximately 2114% of the out- 
standing Common Stock of the company. 

The United Factors Corporation, whose 
activities consist of commercial factoring, 
increased its volume and added to its list 
of clients. 

Our Canadian and Argentine subsidi- 
aries continue to operate successfully.: 

The Research and Technical Division 
continues to make useful contributions to 
our operations. We have also enlisted 
the services of several outside technical 
organizations for a number of special 
projects. 

Our Sales Division, realizing the un- 
usual circumstances confronting many of 
our customers due to inadequate supplies 
of merchandise, has stressed the im- 
portance of customer relationship. Adver- 
tising and promotional programs have 
been liberalized and our two leading 
trademarks: “Ameritex” and “Cohama”, 
we feel, have attracted additional con- 
sumer acceptance. 

Several acquisitions and developments 
have taken place during the year which 
will enlarge our fields of operations and 
provide new sources of income. 

As of July 1, 1946, we acquired the out- 
standing interest in Seneca Textile Cor- 
poration. We formerly. owned 75% of 
ths company and now have complete 
ownership. 

On December 28, 1945, we purchased 
control of ‘the Union-Buffalo Mills Co., 
Union, S. C., by the acquisition of over 
"9% of the outstanding common stock. 
The product of these mills has proven to 
be a valuable asset to a number of our 
operations. As of July 1, 1946, the out- 
standing 7% first preferred stock of that 
company, aggregating $1,267,135; was 
called for redemption. Due to the date 
of acquisition, only six months’ profits of 
this company have been included in our 
results, 


Last year we advised that we had 
made an investment in a company in 
Venezuela manufacturing cotton goods 
and that it was our intention to extend 
operations into the rayon fabric field for 
consumption in that country. This pro- 
stam was put into effect and we are 
building a modern mill as Maracay, 
Venezuela, for the manufacture and pro-. 
cessing of rayon fabrics. We are also in 
the course of building a mill in Colonia, 
Uruguay, for the manufacture and pro- 
cessing of cotton and rayon cloth for 
Consumption in that country. 


The Associated Textiles of Canada, 
Ltd., has erected a large addition to its 
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plant at Louiseville,-Quebec, and new 
equipment is being installed. 
Our new rayon finishing plant at Old 


Fort, N. C., described in last year’s annual ° 


statement, is nearing completion. De- 
livery of equipment and special ma- 
chinery has been behind schedule but it 
is expected this plant will be in operation 
by July 1, 1947. 

On July 3, 1946, our Langley Mill at 
Langley, S. C., was completely destroyed 
by fire. Both plant and materials were 
fully insured. The income from lost pro- 
duction will also be recovered through 
the use and occupancy insurance which 
we carried. Our knitting plant, which 
was located at Langley, is already being 
rebuilt at Old Fort, N. C., where we will 
have increased facilities. 

Our retail store operations have had a 
satisfactory increase during the past 
year. Robert Hall Clothes, Inc., opened 
five additional stores in the New York 
City area on September 19, 1946. We 
contemplate a large expansion program 
for these low-cost distributing units of 
men’s and women’s clothing as soon as 
conditions will permit. 

Employee and management relations 
were entirely satisfactory during the year 
with the exception of a six weeks’ strike 
at our plant in Argentina, which was 
settled on an amicable basis. The com- 
pany is intensely interested in all plans 
that improve the health and safety of its 
employees. Group insurance, pension 
fund, welfare fund, child nurseries and 
communal interests comprise some of the 
activities. We endeavor to attract young 
men and have instituted various types of 
training for their future development. 

We are very happy to welcome bac 
those of our former employees who so 
honorably served their country. We find 
the returned veteran capable of accept- 
ing added responsibilities which we have 
not hesitated to delegate. This added 
manpower has enabled us to put into 
operation many programs that were 
awaiting their return. It has always been 
one of our underlying policies to fill, 
wherever possible, important positions 
from within our own company. 

The Executive Committee, appointed 
by the Board of Directors, continues to 
meet monthly and keeps in intimate 
touch with the current affairs of the 
company. The Board of Directors held 
their usual quarterly meetings. 


IN CONCLUSION 


This report reflects a transition from 
wartime to peacetime operation. The 
problems of reconversion have been 
greater and slower of solution than orig- 
inally anticipated by industry. Generally, 
production of soft goods has increased 


‘ 


rapidly in comparison with hard lines. In 
textiles; due to wartime ‘requirements 
and since the war’s end to the working 
of certain pricing and distributing regu- 
lations, scarcity of many items still ex- 
ists, although the over-all production is 
large. Insufficient poundage of rayon 
yarn allocated to textiles has prevented 
manufacturers from producing an ade- 
quate supply of woven goods. This con- 
dition on rayon may continue for some 
time as increasing uses and markets are 
steadily being developed. 

Silk is now being utilized for civilian 
textiles. On January 6, 1946, your com- 
pany landed in this country 500 bales of 
China silk. This represented the first 
shipment of raw silk received from the 
Orient since: Pearl Harbor. Since then, 
imports from Italy and Japan have also 
arrived. Departments inactive since the 
start of the war have been reopened and 
consequently we are now handling the 
five basic raw materials used in the tex- 
tile industry, namely, cotton, wool, rayon, 
silk and linen (flax). 

During the past year the textile indus- 
try has witnessed a strong trend towards 
what is known as vertical integration. In 
our annual report of 1943 we mentioned 
a possible change in methods of distri- 
bution of textiles. This has taken place 
and we have endeavored to handle our 
production in such a manner that our 
customers’ interests were protected as 
fully as possible. 

We do not believe complete integra- 
tion is to our best interests. Present ab- 
normal conditions of supply and demand 
will change in the future and we feel as 
long as we perform a proper function in 
the styling, promotion and distribution of 
textiles, most of our sources of supply 
will wish to continue their friendly rela- 
tions. 

The structure of our company should 
allow us to adjust ourselves to new con- 
ditions while hoiding fast to those prin- 
ciples which experience has proved to be 
sound and best for our stockholders and 
employees. 

The standard of living of many mil- 
lions of Americans has risen and their 
present purchasing power is great. Most 
of the products your company distributes 
cater to the essential needs of the people. 

It is my pleasure to express great ap- 
preciation and thanks to the officers and 
employees of the corporation and its sub- 
sidiaries, both here and abroad, for their 
loyalty and untiring efforts. This fine 
spirit of cooperation has been an all im- 
portant contribution. I also extend my 
gratitude to the directors for their keen 
interest and guidance. 

J. W. SCHWAB 


President 
November 4, 1946. 


This report is not a representation, prospectus or circular in respect of any stock of this corporation and is not 
presented in- connection with any sale or offer to sell or buy any stock or security now or hereafter to be issued. 









Blended Whishey 86 proof. 65% grain neutral spirits. Copr. 1946, 


Schenley Distillers Corp., New York City 





PODDAHAAN aAnttraAnttAtttatittratitra 


What A Gift For Christmas! 
52 Weekly Copies of FINANCIAL WoRLD, as issued in 1947 


12 Monthly Copies of “INDEPENDENT APPRAISALS,” as issued 
1 Gift Card with YOUR BEST CHRISTMAS WISHES 


65 Reminders of YOUR THOUGHTFULNESS— 
All delivered, ONLY $15 


For this Christmas or New Year’s, if you are planning to remember, 
in an exceptional way, someone having a real interest in security invest- 
ments, you could not send a more suitable gift, nor one that would be 
appreciated more sincerely, than a FINANCIAL WorRLD subscription— 
either 6 months at $7.50, or one year at $15. -Gift Card and Advice 
Privilege included. 


GIFT ORDER COUPON for YOUR CONVENIENCE 
FINANCIAL WORLD, Gift Dept., 86 Trinity Place, New York 6, N. Y. 


Please send FinanciaL Wor.p for 1947 (52 weekly issues), and “INDEPEN- 
DENT APPRAISALS” (12 Monthly Issues), also instructions and “IMPORTANT 
POINTS ON USING YOUR ADVICE PRIVILEGE” and one GIFT ANNOUNCE- 
MENT CARD to 





_N.Y.S.E, member firm. 
* 
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FREE 
BOOKLETS 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and complete 
address. 


ADDRESS: Free Booklets De- 
partment. Financial World, 986 


Trinity Place, N. Y. 6, N. Y. 


Hints to Secretaries—A bookiet listing prope 
salutations and complimentary closings; list of 
often misspelled words, rules for Punctuation; 
guide to abbreviations, etc. Make request oy 
business letterhead. 

* * * 








Forging Ahead in Business—Inspirational and 

infornrative booklet designed for executives 

who have the urge to start now in preparing 

themselves for bigger and more lucrative jobs, 
Me * * 


Modern Mutual Investment Fund — Brochur 
presenting the advantages of mutual invest. 
ment funds, which provide a combination of 
institutional and professional investment pro. 
cedure, designed to reduce hazards and pro. 
duce satisfactory long-term results. 

* * * 


Dual Purpose Stocks—Comprehensive analysis 
of a selected list of Convertible Preferred 
stocks prepared for investors by a leading 


* * 


Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
lesses. Method ‘outlined to keep investment 
records in “automatic” order. 

* * * 


Behind Your Investment—New booklet answer. 
ing pertinent questions on Federally insured 
savings plans, which afford consistently higher 
dividends than other types of investments of 
comparable safety. 

-* * * 
Uncovering Overlooked Bond Buys—Review 0 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 

* * * 
United Corporation — A new analysis of the 
investment merit of the common stock 
United Corporation, prepared by one of the 
leading investment banking firms. 

* * * 


List of 138 Investment Stocks—A selection oi 
shares of leading companies covering 25 dil: 
ferent industries, for income and equity. 

* o * 
Primer for Investors — Guide book for new 
investors to explain the terminology of Wal 
Street.. Also a section devoted to estates, 
trusts and wills. Prepared by the largest 
N.Y.S.E. member nrm. 

* * * 


Advantages of Listed Securities—A new book: 
let for corporation executives whose company’s 
shares are not listed on a stock exchange—the 
many advantages described and explained. 

* * * 
Buying Income — Buying income without the 
possibility of defaulted interest or passed divi 
dends to interfere with income plans of the 
future. This booklet shows you how to elim 
inate worry and loss. { 

* * * 


How to Obtain a Loan—Valuable informatio! 
is available to any one seeking loans for either 
a short or long period of time. 

* * * 


Investments in Peacetime — A discussion o 
investment company funds, geared to the tempo 
of the postwar world, affording broad, divers: 
fication, not only in individual stocks but ™ 
industries—the surest way of minimizing risks. 
* * ~ 

Background to Successful Investing — A pic 
torial booklet giving a resume of the develop: 
ment of private trustee practice showing how 
sound fiduciary principles have applied during 
the past century to investment funds of the 
“Boston Type.” 


* * * 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest 
ment transactions to provide a_ continuo’ 
record for tax and other purposes. 
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Westinghouse 


The Business 
Picture Today 


Lifting of price controls should raise production 


and cut work stoppages. But a new round of wage 


increases might price producers out of the market 


resident Truman’s action in 

bringing price controls to a vir- 
tually complete end should set the 
stage for an era of production of 
peacetime goods such as this country 
has never known. For fifteen months, 
such an era has been needlessly post- 
poned while the Administration tried 
to coax business to turn out (at a 
loss) finished products for which ma- 
terials and component parts were not 
available because they, too, could be 
produced only at a loss. Allocations, 
set-asides, inventory controls and 
other expedients designed to divert 
materials into the most essential chan- 
nels have not been able to overcome 
the basic difficulty of short supply; 
premium price plans, while represent- 
ing a more direct and realistic ap- 
proach to the problem, have not been 
able to take the place of a free mar- 
ket. 

With wages subject to only nomi- 
nal control, profit margins have been 
squeezed to the vanishing point and 
beyond, despite price relief which; 
where it has been forthcoming at all, 
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has usually been tardy and inadequate. 
Worse still, production has been re- 
peatedly held up by strikes which 
could have been averted had business 
beén in a position to pass on to the 
consumer at least a part of the in- 
crease in costs arising from wage in- 
creases. In the thirteen months end- 
ed in September, 125 million man- 
days of work were lost through 
strikes, a total equal to that for the 
nine years 1936 through 1944. And 
this total represents only the direct 
cost of work stoppages, since it does 
not include time lost in factories de- 
pendent on supplies from struck 
plants. 

The FRB seasonally adjusted in- 
dex of industrial production, which 
stood at 247 per cent of the 1935-39 
average late in 1943, and 186 in Au- 
gust 1945, fell to 152 in February of 
this year and had recovered only to 
177 by September. This index has 
been sustained tecently by large scale 
output of non-durable goods; in 
many other lines the picture, so far, 
has been most discouraging. 





Inspection and Crating Are Final Steps Prior to Shipping Refrigerators to Distributors Throughout the Country 


Thus, monthly passenger automo- 
bile output did not reach 100,000 
units until April, and the year’s peak 
to date (241,302 units in August) © 
was only about three-fourths of the 
monthly average for 1940, which was 
not a spectacular year in this field. 
The best 1946 level of refrigerator 
output (233,000 in September) is 
well below the 1940-41 monthly aver- 
age of 309,000. Average monthly 
production of zinc, lead and copper 
so far this year represents, respective- 
ly, 86 per cent, 61 per cent and 47 
per cent of the 1941 average. The 
list of products and materials whose 
output is still inadequate could be 
expanded almost endlessly. 


Price Increases 


In the few days since price con- 
trol was officially lifted, there have 
been a number of price increases. 
These include a hike of $100 a car by 
General Motors, a 50 per cent rise in 
the wholesale price of soap, advances 
at the retail level of 20 per cent for 
shoes, 15 per cent for refrigerators 
and washers, 10 per cent for small 
electrical appliances, and sharp in- 
creases in metal prices. Copper has 
gone up from 143¢ cents a pound to 
17% cents, lead from 8% cents to 
10% cents, zinc from 9% cents to 
10% cents, and tin from 52 cents to 
70 cents, while steel scrap is higher 
by $2.50 a ton or more. 

Other advances will doubtless fol- 
low, but they are not likely to become 
the general rule and it is extremely 
unlikely that, to their full extent at 
least, they will be permanent. In 
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many cases, more adequate prices will 
permit volume production for the first 
time; this will increase competition 
and permit operating economies, not 
only in the lines whose prices have 
been raised but also in other indus- 
tries whose output has been held down 
until now by lack of these items. 

The latter factor should not be 
minimized. The volume of goods 
held off the market because of pro- 
ducers’ inability to obtain a few es- 
sential parts cannot be estimated, but 
is undoubtedly large. While manu- 
facturers’ holdings of raw materials 
rose 10.5 per cent and of finished 
goods 11.9 per cent between the end 
of last year and the end of August, 
their inventories of goods in process 
increased by 21.2 per cent. If pro- 
duction of “bottleneck” items can be 
materially stepped up within the next 
few months, the consumer should 
benefit not only in terms of greater 


availability of goods but alse through 
the lower prices which would probab- 
ly result. 


Inventory Status 


The business outlook in general 
would also be vastly improved if pro- 
ducers are enabled to pare down their 
inventories to more manageable pro- 
portions. While total inventories are 
not out of line with total shipments, a 
number of individual industries are in 
a topheavy position. As might be an- 
ticipated, the automobile industry is 
the leading example of this condition. 
In 1939, average inventories of auto 
and auto. parts makers were about 
equal to an average month’s ship- 
ments; in August of this year inven- 
tories amounted to 136 per cent of 
shipments for that month, which in- 
cidentally were the largest in 13 
months. 

Inventories represent a potential 


sore spot in the national econoniy, 
Holdings of producers, wholesalers 
and retailers combined amounted to 
$31.2 billion at the end of August, 
compared with $26.4 billion last De- 
cember. The rise has been uninter- 
rupted since the latter date, accelerat- 
ing sharply in July and August due to 
general price increases. Preliminary 
figures indicate a further sharp gain 
in manufacturers’ inventories in Sep- 
tember to the level of $18.8 billion 
against $17.2 billion as recently as 
the end of June. Any general defla- 
tion in thé price level, even of mod- 
erate proportions, could cause sub- 
stantial inventory losses, but such a 
development is not in prospect for the 
near term and before it comes inven- 
tories should be reduced to some ex- 
tent. 

One factor which must be consid- 
ered in assessing the probable result 
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Tax Carryhacks a 1947 Earnings Factor 


Benefits next year will be fewer and smaller than in 


1946, due to expiration of an important provision in 


the tax laws. 


Sis. material shortages and in- 
adequate prices have taken a 
heavy toll of corporate earning pow- 


The Federal Reserve 
compilation of quarterly 
profits of 629 industrial corporations 
showed that losses were the rule dur- 
ing the first quarter for the machin- 
ery, automobile and “other transpor- 
tation equipment” industries, while 
profits were decidedly subnormal dur - 
ing this period for the steel, non-fer- 
rous metal and several other groups. 
In the second quarter, of course, the 
railroads were heavily in the red. To- 
tal corporate profits have been bol- 
stered by the unusually favorable re- 
sults for reta‘ling, distilling and 
amusement companies, but for most 
other lines 1946 will be a mediocre 
year, at best; and for many it will 
be exceedingly poor—hefore taxes. 


er this year. 
3oard’s 


Tax Effects 

The latter reservation is important. 
A host of individual enterprises, in- 
cluding some of the largest, have been 
able to convert losses into profits by 
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But some credits will be allowable 


taking tax credits to which they are 
entitled under present laws. Al- 
though the wartime Excess Profits 
Tax has been repealed as of the end 
of last year, its effects still linger on. 
A company whose earnings this year, 
before taxes, are below the amount of 
its EPT credit, is permitted to add 
the amount of this earnings deficiency 
to the EPT credit in effect in 1944 
or 1945, thus reducing the tax rate 
on this sum from the effective EPT 
rate of 851% per cent to the normal 
and surtax rate of 40 per cent. 
Furthermore, operating losses can 
also be carried back a maximum of 
two years and be subtracted from tax- 
able earnings for 1944 or 1945. Next 
year, the second provision will re- 
main in effect but the first will ex- 
pire. Thus, to receive the benefit of 
a tax credit in 1947, a corporation 
must show an actual operating loss 
for the year. Since the maximum 


‘carryback period is two years, a com- 


pany which paid no EPT in 1945 will 
receive a credit amounting to only 
40 per cent°of the loss (or 42 per 


cent if a consolidated return was filed 
last year) against 8514 per cent for 
a firm with 1945 excess profits equal 
to or greater than its 1947 loss. 
An enterprise with pre-tax 1945 
earnings of $15 million and an EPT 
credit of $5 million would have paid 
a normal tax and surtax of 40 per 
cent on $5 million and an EPT on 
$10 million. If 1946 pre-tax net was 
$2 million, the $3 million deficiency 
below the EPT credit could be added 
to the 1945 EPT credit, making $8 
million taxable at 40 per cent and 
only $7 million subject to EPT at 
85% per cent. If the same taxable 
earnings were shown next year as if 
1946, no tax relief would be available. 


Future Possibility 


If 1946 results were a loss of $2 
million instead of a profit, the $2 mil- 
lion would be subtracted from 1945 
taxable earnings and $5 million 
would be added to the 1945 credit. 
Thus, 1945 taxes would be reduced, 
amounting to 40 per cent on $10 mil- 
lion and 85% per cent on $3 million. 
The same $2 million loss next yeat 
would permit 1945 taxable earnings 
to be reduced by $2 million, with no 
addition to the EPT credit; thus, $5 
million would be taxed at 40 per cent 
and $8 million at 85% per cent. 
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Yields 3.3 per 


American Telephone 


cent 


Issue holds above-average attraction for investors 


who seek stable income, and are willing to ignore 


possibility of price easiness in any general decline 


apital shares of the American 

Telephone & Telegraph Com- 
pany, around 165, offer the investor 
a yield of 5.5 per cent, which may 
be considered a generous return in 
view of the apparent stability of the 
$9 annual dividend which has been 
maintained for 25 successive years. 
The earnings position of the company 
is the more impressive in that divi- 
dends have been paid without inter- 
ruption for 46 years, and only in the 
early years did payments range as 
low as $7.50. a. year. 


Stable Income 


The yield has been much higher, 
as well as very much lower, from 
time to time in the past. In 1929 
the shares touched an all-time high 


at 31014, affording a yield of but 2.9 


per cent; but three years later they 
dropped to 6934, at which the yield 
reached 12.9 per cent. That was the 
nadir of the depression that followed 
the 1929 collapse, and not even the 
most optimistic believed then that 
“Telephone” would be able to con- 
tinue its $9 dividend. But it con- 
founded the prophets and added to its 
stature in the process. 

Under present day conditions, 
however, the yield of almost 5% per 
cent may well appeal to investors who 
seek a stable income producer, and 
are willing to regard as a temporary 
intrusion into the picture the possibil- 
ity that the issue may sell somewhat 
lower in the event the general market 
should suffer a resumption of the set- 
back which carried the Dow-Jones 
industrial average from its May 29 
high of 212.50 to its October 9 low 
of 163.12, some eight points below 
the current level. 

While generally responsive to 
trends in the general business cycle, 
American Telephone shares move or- 
dinarily within a narrower.range than 
the Dow-Jones industrial group. The 
latter suffered a 23 per cent setback 
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in this the most recent downward 
phase, while Telephone’s low for the 
year was but 18 per cent below its 
top. 

This was despite the fact that the 
decline in Telephone was traceable in 
part to one factor that bore little re- 
lation to the general industrial situ- 
ation. That factor was the company’s 
refinancing plan which was an- 
nounced at a time when both stock- 
holders and the general financial com- 
munity were disposed to be unusually 
critical. 

The plan, approved a month ago, 
authorized (a) an issue of $351 mil- 
lion of 234 per cent convertible 
debentures, which have been offered 
to stockholders at par on the basis of 
$100 in debentures for each six 
shares of stock held, (b) the issuance 
of rights to employees to subscribe to 
a maximum of 2.8 million shares, 
and (c) a ten million-share increase 
in the authorized capitalization to 35 
million shares. The stock now is sell- 
ing ex-rights, with the latter quoted 
around $2 per right, reflecting the 
when-issued quotations, around 112, 





American Tel. & Tel. 


Earned +Divi- 
*Gross —Per Share—, dends 
Year Revenue Parent Consol. paid Price Range 


1929 $1,063 $12.57 a $9.00b310%4—193%4 


1932 944 782 a 9.00 1373%4—c69%4 
1936 995 9.36$9.89.9.00 190%—149% 
1937 1,051 9.62 9.76-9.00 187 —140 
1938 1,053 816 832 9.00 150%—111 
1939 1,107 9.2410.18 9.00 171%4—148 
1940 1,174 10.0811.26 9.00 175%4—145 
1941 1,299 10.01 10.26 9.00 1683%4—115% 
1942 1,469 8.72 879 9.00 1343%4—101% 
1943 1,648 8.7 9.46 9.00 158%4—127% 
1944 1,770 8.42 8.76 9.00 19614—157 
1945 1,931 8.51 8.78 9.00 1667%—156 


9 Months to September 30: 


1945 1,424 638 687 . 
1946 


eee eee ee eeee 


1,547 6.79 7.26 €9.00 £2001%4—1641% 





*In tillions of dollars. fAnnual $9 rate in ef- 
fect 1922 to date; unbroken dividend record 
($7.50 to $9 in each year) 1900 to date. a—Nét 
reported. b—All-time high. c—All-time low. 
e-——Covers full year. f—Through November 15. 


A.T.& T. Switchboard Operator 
for the debentures which have been 
listed on the New York Stock Ex- 
change. 

The plan creates a potential 30 per 
cent expansion in the capital stock of 
the company. Considering the sub- 
stantially lower yield, the convertibles 
are selling in line with the stock, as 
conversion calls for the payment of 
$50 in cash for one share of stock in 
addition to surrender of the bond. 
The conversion privilege does not be- 
come effective until April 15 next. 

Flotation of the convertible issues 
was considered advisable by the man- 
agement as a means of obtaining low- 
cost funds to carry out the largest ex- 
pansion program in its history, a pro- 
gram which may require the company 
to obtain up to $1.5 billion of new 
money over the next few years. Ap- 
proximately half of this should be de- 
rived from the sale of the debentures 
and the stock sales to employees. 


Backlog Decreasing 


Because of shortages of material 
and labor throughout the war period 
demands for extension of facilities to 
both new and old subscribers piled 
up. In recent months the Bell Sys- 
tem has been making inroads on the 
backlog of applications for service, 
and in some areas has removed the 
embargo on additions. . 

American Telephone & Telegraph 
operated 7,374 central offices, serving 
22,445,519 subscribers, at the close of 
1945. Including connecting compa- 
nies the System served 27,850,000 
telephone users. Individual use of 
the telephone has increased at a 
greater rate than installations, the 
1945 daily average of 90.6 million 
conversations representing a 50 per 
cent gain in ten years—the 1935 daily 
average was 60.3 million. 

Please turn to page 26 


News and Opinions 


on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but ao 
responsibility is assumed for their accuracy. 


Prices Are as of Clesing Wednesday, November 13, 1946 


American Ice Cc 


Now priced around 10, shares are 
in improved statistical position, but 
carry risks unsuitable for the average 
investor. (Dws. to be resumed with 
50-cent pay't in Jan.) Company plans 
ultimately to have a single class of 
stock. Its non-redeemable 6 per cent 
preferred was gradually reduced, 
mostly by open-market purchases, 
from $14.4 million in 1930 to $1.8 
million last September. Meanwhile, 
nine month’s net equalled 82 vs. 62 
cents per share a year ago. In addi- 
tion to its principal ice division, com- 
pany wholesales coal and fuel oil in 
North Atlantic states and conducts a 
general laundry and dry cleaning 
business in Greater New York City. 


American Molasses C+ 

Listed on the “big board” in July, 
stock is not over-priced at 14 but ts 
unseasoned. (Reg. qu. divs. at 60- 
. cent an. rate plus 15-cent June ex- 
tra.) Established in 1869, this vener- 
able enterprise continues under the 
control of the founding family. Larg- 
est U. S. blender and distributor of 
edible sugar cane molasses, it never- 
theless does its principal business in 
granulated cane sugars. Sales grew 
from $3.4 million in 1931 to $25.3 
million in 1945. They receded to 
$21 million in the fiscal year ended 
last June, but better prices netted a 
record $1.51 vs. 99 cents per share 
in 1944-45. Reduced. taxes helped 
boost September quarter earnings to 
69 from 41 cents a year before. Plant 
flexibility for production of sugar, 
syrup and molasses and consumption 
of cane, corn and wheat, is impor- 
tant. 


Bayuk Cigars B 

Represents leadership in moderate- 
ly priced cigars, with an above-aver- 
age record; recent price 23. (Adj. 
to present stk., reg. qu. divs. incr. 
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from 75-cent to $1 an. rate in March 
and 25-cent extra paid in Dec., 1945) 
As split 2-for-1 in September, shares 
earned in the first nine months of 
1946 $1.62 vs. $1.26 per share a year 
before, largely due to tax savings but 
also reflecting sustained demand. 
Quarterly sales have averaged $6.1 
million so far this year as against $5.4 
million in all 1945. Bayuk’s Phillies 
lead the 714-cent cigar field, yet they 
compete in but two-thirds of national 
markets, and expansion is contem- 
plated. An August price increase and 
recent decontrol will materially bene- 
fit last quarter sales and earnings. 


Bohn Aluminum B 

Despite comparative consistency of 
earnings, shares (now at 46) are 
semi-speculative. (Qu. divs. decr. 
from $3 to $2 an. rate in July.) This 
primarily foundry enterprise makes 
bearings, castings, extrusions, forg- 
ings, machined parts, pistons, refrig- 
eration parts and non-ferrous ingot 
metals for the automobile, aircraft, 
plumbing and building, household 
equipment and other industries. Thus 
cyclical, it earned but 52 cents per 
share in 1938 and $2.15 in 1939, but 
in 10 other of the past 12 years net 
ranged between $4.09 in 1940 and 
$6.99 in 1945. While nine-month net 
this year was $2.65 vs. $3.30 a year 
ago, in the September quarter earn- 
ings were $1.32 vs. 53 cents. per 
share. 


Cincinnati G. & E. B 

Dividend record lends attraction to 
5.2% yield at 27. (Divs. uninterrupted 
since 1853; present qu. divs. at $1.40 
an. rate.) System attained indepen- 
dence under divestment program of 
parent Columbia Gas & Electric when 
the latter’s shareholders took about 
600,000 of 2 million’equity shares at 
$26 and 1.4 million went to under- 
writers. In an adverse market the 


stock decliried to 2144, from which it 
has now recovered to. just above the 
offering price. Company supplies 
electricity (73 per cent of revenues) 
and gas to Cincinnati and other Ohi 
communities and in 12 months 
through June netted $1.66 vs. $1.02 
per share a year before, helped by re- 
duced taxes. Company is contesting 
an allegedly excessive Cincinnati rate 
reduction ordinance. 


Continental Baking C+ 
Shares are speculative, but at 19 
give scant recognition to remarkable 
current earnings. (Paid single Jan. 
divs. in 1943-46.) A propitious com- 
bination of increased dollar sales 
($87.5 million vs. $75.4 million) at 
better prices (up 1 cent per loaf both 
in June and July) resulted in net for 
the 39 weeks through September 28 
of $3.75 vs. 78 cents per share a year 
before. Lower tax rates helped al- 
though, because of the increased in- 
come, aggregate reserves therefor 
rose to $2.95 from $1.79 per share. 
Recent refunding and elimination oi 
$8 preferred have strengthened capi- 
talization, treasury position is good 
and company could increase common 
dividends. (Also FW, Mar. 13.) 


Davison Chemical C+ 

At 18, shares are not particularly 
attractive in light of past record. 
(Reg. qu. divs. at $1 an, rate.) In 
the year ended last June, a $1.5 mil 
lion property loss was covered by 
prior reserves but eliminated tax lia- 
bility, and earnings equalled $2.36 vs. 
$2.86 per share in 1944-45. A Sep- 
tember quarter deficit of 12 cents vs. 
earnings of 36 cents a year before was 
due to closedown of superphosphate 
plant for rehabilitation and to strikes 
outside the company. In August, 
$3.7 million was paid for Florida 
phosphate properties ($3 million from 
bank loans) and a government chem- 
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ical plant at Cincinnati since has been 
bought for $1.1 million. Of $29.55 
June book value, $17 was represented 
by net quick assets alone. (Also FW, 
Jan. 30.) 











Eaton Manufacturing B 
Among the soundest of the auto 
equipments, stock ts priced around 44 

vs. 71 at 1946 high. (Reg. qu. divs. 

at $3 an. -rate.) The September 
quarter apparently marked the turn- 

ing point in company’s postwar earn- 

ings trend. Net for the period 

it equalled 97 cents on 891,821 shares 
them vs. 09 cents on 703,646 shares a year 
ies before, and the nine-month total 
3) stands at $2.01 vs. $3.45 per share. 
hiofm™ The increased shares represented a 
thm |-for-4 offering to stockholders at $54 
(2H to finance $8.2 million expansion and 
re-Me acquisition of Dynamatic Corp. (eddy 
nga current and induction drive appa- 
ate ratus). Company recently developed 
a new long-life valve alloy, Eatonite. 
Unfilled orders increased 27.2 per 

+ cent from $50.7 million in June to 


19 $64.5 million in September. (Also 
bite FW, Apr. 10.) 
an, 
m- Hupp Corporation D+ 
sles Has still to prove itself under nor- 
atfm mal peacetime conditions; priced 
oth i about 64. (No divs. since 1930.) The. 


fof former Hupp Motor is now engaged 
23@ only in contract manufacturing of 
precision machined parts, stampings 
and complete assemblies for the auto- 
mobile, household equipment and ap- 
pliance, farm implement and other 
industries. In 1944, it acquired Globe 
Machine & Stamping and last month 
it paid $1% million for American 
Gear & Manufacturing. Hupp earned 
18 to 45 cents per share in 1942-45 as 
a war subcontractor but in half year 
ended June 30 it lost 5 cents vs. earn- 
ings of 40 cents per share a year be- 
fore.- Recently elected Chairman 
William S. Knudsen is a General 
Motors director and former GM 
president. 

























































































International Salt B+ 

Operating stability and 31-year un- 
broken dividend record explain liberal 
price-earnings ratio, at 54. (Paid 
50 cents each in Apr., July & Oct., $1 
im Dec., 1945; 50 cents each in Apr., 
July & Oct., 1946.) The largest do- 
mestic producer of salt is well known 
for its Sterling, Retsof and Avery 
packaged sales, mostly made from 
evaporated brine, but about three- 
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fourths of its output is mined salt for 
bulk distribution to basic industries. 
The June half statement shows only 
“net income,” at $1.53 vs. $1.47 per 
share a year before, but some esti- 
mates place final 1946 net at sharply 
higher than the $2.61 per share 
earned last year, when the tax col- 
lector garnered $11.68 (81.7 per 
cent) of pretax earnings. 


Life Savers B+- 

Principal attraction of shares (now 
at 33) is for income. (After 2-for-1 
split, paid 25 cents each in Mar. & 
June, 35 cents in Sept.; to pay $1 
year-end in Dec.) Successive records 
carried sales from $4.8 million in 1940 
to $11.7 million in 1944, which re- 
ceded to just below $10 million as a 
result of material shortages in 1945. 
Pretax earnings showed commensu- 
rate growth but, on the present stock, 
net of $1.80 last year and $1.81 in 
1944 did not quite equal pre-depres- 
sion 1930’s $1.87 per share, because 
of taxes that reached as high as $6.92 
per share in 1944 and were still at 
$4.28 in 1945. Conversely, in the 
nine months through September, re- 
duced taxes converted a 31.2 per 
cent decline in pretax earnings into a 
reported net of $1.91 vs. $1:19 per 
share. 


Newport Industries C+ 
Now priced at about 33, shares 
constitute a typical business cycle 
issue. (Reg. qu. divs. incr. from 80- 
cent to $1.20 an. rate in March.) War 
having converted a prolonged surplus 
of rosin into a shortage and demand 
continuing high, the best earnings in 
many years may be witnessed in 1947, 
barring extensive industrial recession. 
As it is, with sales up $2.4 million 
(one-third), a nine-month net of 
$2.24 compared with 72 cents per 
share a year before, with indications 
of an extension of the gain through 
the December quarter. Company is 
actively developing new synthetic 
chemicals from its basic raw materials 
and is growing (jointly with U. S. 
Sugar) and processing ramie, a 
strong new textile fibre. (Also FW, 
Dec. 5.) 
Sharp & Dohme C+ 
Improved earnings status and 
growth prospects place shares in 
businessman's investment category; 
recent price, 28. (Paid 25 cents each 
in Mar. & Dec., 1945, Mar., Aug. & 





Nov., 1946.) Dividends have not 


_been designated as quarterly, but the 


latest was at a quarterly interval, sug- 
gesting a new $1 annual rate. Firmly 
entrenched in the so-called ethical 
drug field, company has recently been 
aggressive in research and has growth 
prospects also in proprietaries and in 
Latin American markets. Vulnerable 
to EPT; it has this year benefited 
greatly from its elimination, which 
boosted nine-month net to $2.35 from 
74 cents per share a year before. 
Company looks for early receipt of 
$134 million ($2.21 per share) ac- 
cumulated royalties from other manu- 
facturers making use of its patents on 
sulfapydrimidine drugs. 


Union Pacific A 


A blue chip, among the rails; now - 
priced at 127. (Unbroken div. record 
since turn of century, present $6 rate 
or higher since 1905.) Not immune 
to postwar rail adversities, this sys- 
tem suffered a $114 million (one- 
third) drop in revenues in the first 
nine months of 1946 from the 1945 
period, but cut its income taxes to 
$3.38 from $33.02 per share and held 
net at $5.83 vs. $12.23 per share. The 
normally most profitable closing three 
months may lift final net to $16 per 
share or so without allowing for even 
partial restoration of normal wage- 
rate relationships. Cash and equiva- 
lent at mid-year covered $97.6 million 
total current liabilities plus next 
year’s $100 million maturity with 


$44.2 million to spare. (Also FW, 
Jan. 16.) 
Youngstown Sheet & Tube C+ 


While not over-priced at 65 (year’s 
high was around 84), shares are dis- 
tinctly a business cycle tssue. (Qu. 
divs. incr. from $2 to $3 an. rate in 
Sept., to pay 50-cent extra in Dec.) 
Reductions and refundings of long 
term debt in recent years have cut 
interest requirements the equivalent 
of almost a dollar a share. September 
quarter net of $2.91 vs. 85 cents per 
share a year ago lifted nine-month net 
to $5.48 vs. $2.99 per share, with 
lower tax rates a factor, and the De- 
cember 31 quarter will not be handi- 
capped with accelerated amortization 
as was last year’s. The sixth largest 
domestic steelmaker, company has 
lessened its dependence on tubular 
specialties by expansion of its produc- 
tion of flat products. (Also FW, 
Mar. 27.) 
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Air Transport. 5till 
In Expansion Era 


Losses of opening months of year lately converted -to 
profits, but industry still in expansion phase, and 
uncertainties remain to be cleared up in months ahead 


irline earnings in recent months 
have taken a turn for the better 
with reconversion costs tending to 
move downward and more economical 
four-engine planes replacing some of 
the twin-engine craft in service. Bet- 
ter flying weather during the summer 
has also been a favorable factor, re- 
sulting in fewer flight cancellations 
and reduction in resultant expenses. 
As a result, losses recorded by many 
lines in the first few months of the 
year have been gradually reduced or 
converted to profits. 


Load Factor 


The situation requires considerably 
more clarification, however, before 
the future can be viewed with assur- 
ance. The air transportation system 
is still in a period of rapid expansion, 
both of routes flown and carrrying 
capacity of equipment, and until 
greater progress has been made 
toward completion of this program 
estimates of future load factors and 
operating profits are necessarily in- 
conclusive. In the meantime the lines 
must continue to train additional per- 
sonnel to man the growing fleets and 
ground facilities; they must go on 
amortizing at an accelerated rate con- 
verted military planes which are gen- 
erally to remain in service only until 
new commercial planes are delivered. 

The load factor (per cent of avail- 
able space occupied) is perhaps the 
most significant single statistic in air- 
line operation—its sharp rise during 
the war years, from 60 per cent in 
1941 to around 90 per cent in 1944 
and 1945, was the chief reason for 
the exceptional prosperity of the air 
transport companies during that peri- 
od. Since V-J Day the factor has 
remained well above prewar levels 
(86 per cent in the year ended June 
30) but high operating costs in the 
postwar period have restricted profits. 

As recently as 1942 a ‘load factor 
of 41 per cent was sufficient. to permit 
the average line to break even. In 
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1943 the break-even point was up to 
51 per cent, and in 1945, it was about 
60 per cent. While current figures 
are not available, it has been indicated 
that for United Airlines the present 
break-even point is in the vicinity of 
80 per cent. Although delivery of the 
more efficient planes now on order 
will lower the break-even point ma- 
terially, it will also considerably in- 
crease capacity. 

Expanding capacity to the extent 
required for the convenience of the 
public while maintaining the load fac- 
tor on an economical level is probably 
the most difficult task confronting the 
airlines in the period ahead. The 
wartime load would not be possible or 
feasible under peacetime conditions, 
and the lines must therefore adjyst 
to one substantially lower. It is gen- 
erally considered that a load factor 
of approximately 65-70 per cent 
would be about the maximum that 
would permit adequate service. 


Fleet Enlargement 


So far the increasing carrying ca- 
pacity of the lines has been fairly well 
matched by expanding passenger 
traffic, but the immediately contem- 
plated fleet enlargement has only 
started. Compared with 269 planes, 
with 5,537 seating capacity, owned 
January 1, 1945, the airlines owned 
543 planes with 14,314 seating capa- 


city April 1, 1946, and in addition 
had on order 539 planes with 24,25) 
seating capacity. 

Since the first of the year Ameri. 
can Airlines has about doubled it; 
capacity, which will be doubled again 
when planes now on order are de. 
livered, probably by some time next 
year. United Airlines has acquired 
25 DC4s this year, but still has on 
order 35 DC6s, 70 Martin 303s, and 
7 Boeing Stratoliners. As the num. 
ber of planes in service expands, log. 
jams over already crowded airports 
will be of increasing frequency, not 
only slowing down service but adding 
to operating costs. The government 
airport construction program is not 
likely to help the situation for at least 
another year or two. 


Cargo Stimulant 


With the end of the war the de- 
crease in military mail was reflected 
in a decline of some 45 per cent in the 
volume of air mail carried. However, 
reduction of the postage rate from 8 
cents to 5 cents has greatly stimulated 
volume and has resulted in a sharp 
recovery in revenues from this source. 
United, which carries more mail than 
any other line, reports air mail freight 
up 29 per cent since introduction of 
the lower rates on October 1. Ad- 
ditional gains are confidently looked 
for by the industry, which also hopes 
for a further cut in the postage rate 
to 3 cents. In 1945 United’s mail 
revenues were approximately a third 
of passenger receipts. 

The domestic lines have lately ac- 
quired authority from the Civil Aero- 
nautics Board to operate a number 
of additional routes within the coun- 
try; also several lines have been 
granted overseas routes, formerly the 
exclusive province of Pan American 


Please turn to page 26 


Statistical Record of the Airlines 


-—————*Earnings Per Share 


-—Annual——_, 
1945 


$0.67 
0.85 
0.40 
0.89 
a0.28 
D0.33 
al.35 
b1.23 
0.93 
1.84 
2.33 
0.51 


1944 


$0.68 
0.77 
D0.11 
0.64 
a0.003 
D0.15 
al.45 
0.41 
0.81 
‘2.82 
3.79 
0.33 


American Airlines 
Braniff Airways 
Colonial Airlines 
Eastern Air Lines 
National Air Lines 
Northeast Airlines (e).. 
Northwest Airlines 

Pan American Airways. 
Penn.-Cent’l Airlines (e) 
Transcon’tal & W. Air.. 
United Air Lines 
Western Air Lines 


--Six Months— 
1945 1946 


$0.44 D$0.04 19% 10 

0.24 D0.09 . 34% 15 

£0.40 £D0.82 43 13 

0.36 0.77 0.56 *333, 20 
a0.38 c20% 34% #16 

D0.14 ene 21% 

al.82 $0.50 21 

N.A. 0.50 27 

D1.56 None 

D1.63 None 

0.42 0.50 

D1.72 None 


Peak Recent 


N.A. 
0.87 
1.73 
1.58 
0.65 


*Adjusted for split-ups and stock dividends. +Paid ‘or declared to date. a—Year ended June 30. 


b—Includes $0.73 non-recurring profit. c—Paid in stock: e—Merger approved b 
recommended by CAB examiner. f—Seven months to July 31. N°A.-—Not available. 


y stockholders and 


FINANCIAL’ WORLD 









log- 


Orts 


not 


ling 
lent 
not 
east 


‘ted 
the 
ver, 
n 8 
ited 
arp 
rce, 
han 
ght 
of 
\d- 
ked 
pes 
‘ate 
1ail 
ird 


ac- 
ro- 
ber 
an- 
en 
the 
an 


) 


3 
~ 


iw NM NS ee et SR OD 





Ww 
o 


and 

















Earnings bains in 


Sight for Coming Year 


Whether or not a mild trade recession occurs 
in 1947, earnings improvement over 1946 
seems in clear prospect for a number of fields 2 


s the sellers’ market in various 

luxury goods shows signs of be- 
coming a buyers’ province, and in- 
ventories of some previously scarce 
items begin to accumulate at different 
stages of the pipeline, apprehension 
grows that a repetition of the 19-21 
business setback is about to take 
place. However, even if there should 
be some recession in industries that 
have been quick to liquidate their 
backlog, there are many that have not 
begun to meet demands and others 
whose profit prospects seem certain 
to improve as they emerge from 
under OPA ceilings. 

Cigarette manufacturers, for ex- 
ample, were harnessed to an un- 
changing ceiling price for their prod- 
uct in the face of steeply rising costs 
until last April, when the OPA al- 
lowed half the 50 cents per thousand 
rise requested by the companies. 
With their product decontrolled in 
July, manufacturers recently raised 
prices about 25 cents more which, 
while not restoring prewar margins, 
promises very satisfactory operating 
results. Sales volume this year is ex- 
ceeding 1945 in spite of the loss of 
military business; in the past sales 
have proven almost depression-proof, 
falling off only moderately at the 
bottom of the post-1929 depression. 


Automobile Industry 


Similarly, automobile manufac- 
turers, with an unprecedented de- 
mand for their product, conserva- 
tively estimated at about three years’ 
capacity, have but recently succeeded 
in lifting their output to a paying 
level. In addition to labor and mate- 
rial problems the companies have only 
gradually obtained adequate price re- 
lief. Barring further labor difficulties, 
1947 should prove a very profitable 
year compared with this year’s earn- 
ings, which will be curtailed by the 
poor results in the first half. 

The sugar refiners, whose earnings 
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this year will be depressed by reduced 
sugar meltings and increased costs, 
face improved prospects: for next 
year with an anticipated sharp in- 
crease in the Cuban crop. Growers’ 
prospects are also enhanced by the 
indicated larger crop as well as by the 
higher price agreement. 


Beverage Outlook 


Soft drink manufacturers, whose 
operations have been largely re- 
stricted this year by the sugar short- 
age which in recent months has 
limited their ‘sugar consumption to 
60 per cent of the amount used in 
1941, face definitely improved pros- 
pects in 1947 with the outlook for 
more adequate supplies of sugar. 
Candy and gum manufacturers would 
also be distinct beneficiaries of in- 
creased sugar quotas, their present 
output being well below demand. 

The construction industry and 
many of its allied fields are far from 
able to meet even minimum demands 
for housing and other high priority 
building this year or next. No minor 
depression could seriously cut into 
the demand for products in the con- 
struction field and, as bottlenecks in 
the industry become progressively 
less restricting, profit prospects 
should improve. Such products as 
lumber and cement, which are still in 
very short supply, would not be 
adequate to satisfy a demand con- 
siderably reduced from the present. 
In addition, any hesitation in private 
construction would probably prove a 
direct stimulus to municipal projects 
now being deferred in favor of more 
essential building. 

The large war-deferred demand for 


farm machinery was only slightly met 


in the first half of 1946, with material 
shortages and labor difficulties seri- 
ously hampering the activities of fac- 
tors in the field. The market has 
been enlarged by the improvements in 
such machines made by manufac- 


Pepsi-Cola Co. 










Filling and Capping 





turers in recent years, and the farm- 
ers’ financial condition was raised 
materially during the war. Earnings 
in 1947 should improve substantially 
over the relatively mediocre showing 
likely this year. 

With the large deferred replace- 
ment demand and indicated high rate 
of automobile production, demand for 
storage batteries should remain high 
for several years. Operations have 
been adversely affected in recent 
months by the shortage of lead, but 
with the gradual elimination of this 
deficiency 1947’s volume, and there- 
fore profit margins, should be con- 
siderably better than this year’s. 


Can Manufacturers 


Can manufacturers, whose profits 
this year -have been depressed by 
strikes, material shortages and in- 
adequate prices, should report sub- 
stantially better results next year 
when higher can prices become effec- 
tive. Continued improvement in the 
tin situation is indicated and demand 
for canned. foods is not likely to fall 
off in view of the critical world need 
and the relatively small stocks of 
canned products. 

Instalment finance companies will 
undoubtedly expand their operations 
with the increasing availability of 
automobiles and other consumer dur- 
ables, notwithstanding growing com- 
petition. Even though profit margins 
should narrow somewhat, profits 
should rise on the greater volume. 
Personal loan companies can be ex- 
pected to continue their expansion in 
spite of any minor recession. 

The instances adduced do not com- | 
prise all the industries whose pros- 
pects should remain on the uptrend 
in spite of a trade decline next year. 
The fact that many are so well 
situated to resist depression factors 
strengthens the opinion that any set- 
back would be: reasonably circum- 
scribed and relatively brief. 
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What the There is a deeper sig- 
Election nificance behind the 
kepited qeenee that unseated 

so many proponents of 
New Deal philosophy than merely a 
desire for a change in administration, 
which often occurs when one of two 
major political parties*has been in 
power too long. While of some im- 
portance, nevertheless this thought 
was a minor one in the minds of the 
voters. 

For more than a century and a half 
our people have been reared in an at- 
mosphere of freedom. They were in- 
grained with the right to be masters of 
their economic activities as long as 
they did not trespass the law with 
which a well ordered society must 
surround itself in order to be pro- 
tected from fraud and predatory ex- 
ploitation. 

But for nearly fourteen years the 
people saw this inherent right grad- 
ually slipping away from them more 
and more and it was inevitable for 
them to revolt. That they did not do 
this sooner was due to a succession 
of circumstances. Following the great 
depression which gave birth to the 
New Deal the voters were lulled into 
a false sense of security. They were 
not conscious that the billions of dol- 
lars that were spent during this period 
‘were simply being taken from one 
pocket and put into the other without 
providing a real cure, until the war 
came along to create a false prosperity 
for our nation. 

When the threat of war loomed it 
gave the New Deal another lease on 
life. It will be remembered how the 
late President Roosevelt in his Boston 
speech promised mothers and fathers 
that not one son would be sent abroad 
to fight, and with that pledge the peo- 
ple decided against a change in the 
Administration. 

Another lease of life was gained in 
the midst of the conflict with the pre- 
vailing thought that it would be in- 
12 


Illusions 


advisable to change horses in mid- 
stream while a serious storm raged. 


Under these _ illusions 
Ot and throughout the war 
This the American people, 

without murmur: or 
protest but with a patriotic spirit, 
were willing to make any sacrifice and 
carry many burdens even though a 
great majority were of the opinion 
that some of them were unnecessary. 

Out of. this there emerged a reck- 
less policy of government regimenta- 
tion—a bureaucracy that, like a large 
army, threw one restraint upon 
another. These restraints evolved 
themselves into a ball and chain upon 
the masses that gradually strangled 
not only all desire for free enter- 
prise but for individual ambition and 
progress as well. 

With peace, no longer was there 
need to retain these chains on human 
initiative nor to bend the backs of 
the people under the yoke of over- 
burdensome taxes. The New Deal— 
with its fringe of pinks, longhaired 
idealists of uneconomic ideologies and 
Communists—persisted in maintain- 
ing regimentation of our lives which 
by this time became intolerable, and 
the people revolted. They wanted a 
change; they wanted a broom to 
sweep their house clean of all the po- 
litical rubbish that had succeeded so 
completely in cluttering their lives. 

This was the over-all picture in the 
minds of the people ever since VJ 


‘Day, and the utter confusion’ and in- 


epitude that those in power displayed 
only added fuel to their discontent. 


When the time came to exercise their . 


suffrage in the secrecy of the polling 
booth they gave vent to their desire 
for a complete change. 


Page 


They wanted to return to the free- 
dom of action and_ selfassertion 
which is the heritage of free men and 
they made this return possible by 
their votes. 


Sound 
Common 


It was no party label to 
which they were at- 
tracted in this election. 
It was simply a retum 
to the spirit and the type of action 
upon which this nation established its 
greatness. The people desired a re- 
vival of that spirit—a return to the 
road of sound common sense and 
sound economic principles where 
planning can be conducted upon logi- 
cal grounds without the rules chang- 
ing from day to day. 

In recent months in particular the 
inconsistencies of the OPA had sud- 
denly become apparent to the average 
man in the street even though the 
obvious facts did not seem to make an 
impression upon the President and 
his administrative leaders until the 
temper of the people asserted itself 
on election day. They desired free 
and individual enterprise, a_ sys- 


Sense 


‘tem whereby it is possible to: save 


something from income and earnings 
for a rainy day and for the protection 
of one’s family and dependents. 

This is not a change to the right 
and away from the left as so many 
of our political columnists say, but 
rather a shift back to that rock bound 
principle of self-government, the right 
to do our own planning instead o! 
having it done by some self-styled 
Great Father in Washington. 

Those who were elected to power 
—and among them are many thought- 
ful Democrats as well as Republicans 
—and who heed this mandate the 
people have given them are assured of 
a long term in office. 

Americans just want to be free 
again—they want to get rid of the 
shackles they wore so patiently and 
for so long. 
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Chapter XXV 


Basic Principles. 


of Investment 


inflation and Deflation 


T he preservation of capital in 
terms of purchasing power in 
periods of drastic price inflation is an 
exceptionally difficult problem. This 
fact, and’ the severe readjustments 
which inevitably follow such periods, 
afford the basis for the maxim that 
everyone loses from inflation in the 
long run. Nevertheless, it has been 
obvious during times of general price 
inflation that the loss of purchasing 
power by some groups has been much 
more severe than that of more adapt- 
able segments of the population. 


Creditor vs. Debtor 


As a generalization, it is axiomatic 
that creditors lose and debtors gain 
from the effects of a sustained, major 
advance in the price level. The pur- 
chasing power of the interest dollar 
received by the bondholder and other 
creditors decreases to the extent that 
inflation carries the general price 
level upward; meanwhile, the debtor 
receives a larger number of dollars 
for his goods and services. 

Furthermore, major inflations are 
normally accompanied by successive 
advances in prevailing interest rates, 
and quotations for high grade bonds 
are automatically marked down as 
the money market raises its charges 
for borrowed funds. ‘ 

It must be recognized, however, 
that there are two types of bonds 
which differ fundamentally; money 
bonds and credit bonds. The former 
are obligations of corporations or 
other debtors of such high standing 
that the credit risk is small and has 
little or no.effect upon the market. 
On the other hand, the market fluctu- 
ations of “credit bonds” are in- 
fluenced mainly by changes in earn- 
ings prospects and only secondarily 
by the interest rate factor. 

During the earlier ‘stages of a 
major inflation, many bonds in the 
medium grade and speculative cate- 
gories, previously quoted at sub- 
stantial discounts, will tend to follow 
an advancing stock market. If se- 
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lections are made with discrimination, 
bonds of these types can be obtained 
on an attractive yield basis, with a 
good prospect .of enhancement in 
principal sufficient to offset a con- 
siderable measure of decline in the 
purchasing power of the monetary 
unit. Although by no means a perfect 
inflation hedge, carefully chosen sec- 
ondary bonds offer a reasonably good 
medium for the preservation of pur- 
chasing power until such time as the 
inflationary movement shows signs of 
reaching an “explosive” stage. Some 
convertible bonds also qualify. 

For those who have the specialized 
knowledge essential for successful op- 
erations in the commodity markets, 
commitments in certain raw materials 
will often provide an effective safe- 
guard against loss of purchasing 
power. The field is extremely broad, 
ranging from food products and in- 
dustrial materials selling for a few 
cents a pound to platinum, recently 
quoted above $90 an ounce. But 
there are numerous special factors to 
be considered, including the technique 
of option trading, heavy carrying 
charges on bulky commodities held 
outright, diversity of price trends re- 
sulting from the varying statistical 
positions of individual commodities, 
and the influence of governmental 
controls and special taxation. Fur- 
thermore, the characteristics of the 
particular inflation must be studied. 


Commodity Stocks 


The latter consideration also ap- 
plies to the equities of raw material 
producers and _ processors. 
stocks of this type spurted sensation- 
ally in 1939, on the news of the Eu- 
ropean war.: It is interesting to note, 
however, that gold mining equities 
declined. These stocks doubled or 
trebled in market value on the first 
important step toward inflation taken 
in this country in 1934, the devalua- 
tion of the dollar. Gold differs from 
other commodities in that its price is 
fixed by law or official edict. A far 


*. 
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reaching general price inflation need 
not necessarily result in devaluation 
of the monetary unit, but it does lead 
to an increase in the cost of gold min- 
ing operations. As long as the price 


of gold remains unchanged, this 
means a decrease in earnings. Thus, 
gold shares provide an inflation hedge 
only in the sense that they offer pro- 
tection against a possible future de- 
basement of the currency. 

Inflation hedges are traditionally 
associated with direct ownership of 
raw materials, or equities in compa- 
nies producing or dealing in these 
commodities. But estimates of the 
effects of an impending inflation must 
be made with due regard to certain 
outstanding developments in the eco- 
nomic history of the past thirty years. 
One is the great expansion of pro- 
duction facilities for raw materials 
both here and abroad; this is true, for 
instance, of copper and petroleum. 
Another is the rapid growth in pro- 
duction facilities in certain lines such 
as the chemical industry. 


Other Factors 


Other factors to consider include 
the burden of increasing wage costs 
which always accompany inflation. 
Obviously, industries in which pay- 
rolls consume the smallest percentage 
of the sales dollar occupy the most 
favorable position in this respect. Ex- 
cessive production capacity in trades 
such as cement may prevent prices 
from sharing in inflationary trends. 
Commodities, such as coal, which are 
subject to intense competition from 
other materials cannot be expected to 
provide much protection against a 
rise in the general price level. Finally 
governmental regulation of prices, 
and of the rates charged by utilities 
and railroads, may not permit income 
to rise as fast as operating costs. 

It is much easier to guard against 
deflation than inflation. The classic 
deflation hedge is a commitment in 
short term government bonds, but any 
senior security will do, so long as it is 
sufficiently high grade to belong defi- 
nitely in the “money” category. In a 
drastic deflation such as that of the 
early ‘thirties even strong issues suf- 
fer to some extent; it is thus essential 
that every individual issue considered 
occupy an unassailable position. 


a 
Editor’s Note: Chapter X XVI— 


“The SEC” will appear in an early 
issue of FINANCIAL Wor tp. 
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bood Showing 


By General Motors 


Despite suppliers’ strikes and other hindrances to 
‘production, company operated profitably even before 


tax credits. Labor peace would permit further gains 


Ithough the  widely-publicized 

A strike at General Motors plants 
ended last March 13, the company’s 
labor difficulties have by mo means 
been solved even yet. There have 
been sporadic wildcat interruptions to 
GM’s operations since that time, but 
the principal restrictive influence has 
come from labor troubles suffered by 
the company’s suppliers, automobile 
production schedules being disrupted 
by the resultant shortages of essential 
parts and accessories. 
' ' Accordingly, production has been 
well below pre-war totals. Sales of 
cars and trucks to dealers in the 
United States and Canada _ ap- 
proached two million annually in 1936 
and 1937, and exceeded this figure in 
1940 and 1941, but production in the 
two countries this year, through 
October, amounted to only 828,237 
units. Of this total, 722,641 have 
been turned out within the past six 
months, an annual rate even for this 
period of only some 1.4 million. 


Output Rising 


Output rose steadily from 58,820 
units in May to 145,199 in August, 
declined slightly in September due 
to the short month and amounted to 
147,033 in October. The first operat- 
ing profit of the current year (a 
small one) was earned in July, when 
production equaled 119,056 cars and 
trucks. With more favorable results 
in August and September, earnings 
for the quarter totaled $21.3 million 
even before a tax credit of $3.3 mil- 
lion and a transfer from a previously 
established reserve in the amount of 
$9.2 million, the latter item offsetting 
an approximately equal sum charged 
to cost of reconversion. 

Final net for the period was $33.8 
million, or 71 cents a share, compared 
with earnings for the same period of 
1945 of $36.8 million, or 78 cents a 
share. An actual gain in operating 
profit was shown inasmuch as earn- 
ings for the third quarter of 1945 
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received the benefit of a tax credit of 
$9.6 million, a sum almost three 
times the amount of the credit taken 
in the quarter just ended. This im- 
provement reflected a decline in 
charges for depreciation, amortization 
and employees’ bonus. A comparison 
of gross profit margins for the two 
periods gives an interesting sidelight 
on the rise in costs experienced 
within the past year; operating in- 
come equaled $43.7 million in the 
third quarter of 1946, a small decline 
from last year’s $44.5 million, despite 
the fact that sales increased to $622.6 
million from $589 million. 

Third quarter results, of course, 
represented a, very considerable im- 
provement over those for earlier 
periods of the year. In the first quar- 
ter, a loss of $36.1 million was shown 
despite a tax credit of $52.8 million ; 
a similar credit of $26.7 million in the 
June quarter was the only thing 
which prevented a loss for that inter- 
val as well, since net after including 
this item was only $16.3 million. It 
is encouraging that GM can operate 
profitably without the assistance. of 
this non-recurrring device even at the 
unsatisfactory operating rate wit- 
nessed in the third quarter. 


Expansion Plans 


Strikes, labor and material short- 
ages and other restrictive influences 
have been a hindrance not only to 
production, but also to the company’s 
large-scale reconversion and expan- 
sion. This program was originally 
scheduled to cost some $600 million, 
and was to have been carried out in 
one year, but about a third of the 
work in terms of plant and equipment 
will have to be deferred and it is in- 
dicated that the job cannot be com- 
pleted in less than three years. Ac- 
cordingly, production capacity next 
year will be only 2,578,719 cars and 
trucks instead of the anticipated total 
of 3,375,000. This will limit sales and 
earnings, but will not involve any 


. 







threat to GM’s trade position ings. 
much as the company’s competitors 
are experiencing equal difficulties jy 
expanding their operations. 

Other changes have also been te. 
quired by adverse operating condi- 
tions. General Motors had planned 
to turn out a new light Chevrolet, but 
this project has had to be indefinitely 
postponed. Ford has also been forced 
to abandon a similar plan. It is now 
virtually certain that few if any auto- 
mobile manufacturers will attempt a 
full-scale model changeover next 
year ; production has been too low so 
far to permit the luxury of a_pro- 
tracted plant shutdown which would 
be necessary to incorporate major de. 
sign changes in 1947 models. Instead, 
operations will be interrupted very 
briefly late this year for the purpose 
of making minor changes in appear- 
ance, with major engineering innova- 
tions postponed until the appearance 
of 1948 models. In view of the pres- 
ent insatiable demand for new cars, 
this policy is unlikely to lose any 
prospective sales, particularly in view 
of the fact that practically all car 
makers will follow suit, and will per- 
mit greater production. 


Imponderable Production 


It is difficult to estimate just what 
1947 production may be considering 
the dependence of production on im- 
ponderables such as the labor situa- 
tion. President Wilson of Genera! 
Motors has stated that the industry 
as a whole could turn out five million 
cars and trucks next year if there are 
no major strikes or material short- 
ages. Attainment of this total would 
rank 1947 next to, and not far below, 
the record year’ 1929, when output 
amounted to 5,358,420 units. If Gen- 
eral Motors can produce its share oi 
any such figure as this, its profits for 
next year will show material improve- 
ment over the best levels witnessed 
thus far in 1946 despite the loss of 
tax carryback credits. 

The company’s confidence in the 
outlook is evidenced by the recently 
announced plan to sell about $100 
million of new preferred stock. This 
new capital would be added to the 
company’s general fiinds along with 
the $125 million borrowed from a 
group of insurance companies last 
summer. Earnings will be aided by 
the price boost of around $100 a car 
announced since President Truman 
lifted price controls. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Lahor developments in coming weeks should shed important light on business 


and earnings probabilities for next year. Near term market outlook obscure, 


but high yields on some best grade issues make them attractive for income 


Although the past week or so has been a period 
during which investors (and others) have had an 
opportunity to appraise both the near term and the 
longer range implications of the election results, 
market action in the meanwhile has been incon- 
clusive. As a matter of fact, as measured by the 
industrial average, the market at mid-week stood 
within a fraction of a point of the level at which 
it closed on the day following the elections. Thus, 
despite the fact that the political outlook is unques- 
tionably favorable for business and for invest- 
ments over the next several years, at least, the 
market refuses to overlook the numerous problems 
that continue to becloud the picture for the more 
immediate future. 


Even the lifting of nearly all remaining price 
controls—discussed in detail elsewhere—has not 
served to divert attention from the fact that imme- 
diately ahead there is looming another labor crisis. 
the outcome of which will play so important a part 
in shaping the course of business and corporate 
earnings in the year ahead. First test is being wit- 
nessed now, in the negotiations with John L. 
Lewis’s coal miners, and the pattern of the settle- 
ment in that case should furnish an important clue 
to the demands to be framed by the other leaders 
of union labor. 


Reflecting the high level of production in most 
industries during the period, as well as the lower 
tax rates, aggregate third quarter earnings are run- 
ning well ahead of a year ago. Given assurance of 
avoidance of a ceal strike, fourth quarter earnings 
also should run at a high level. But until there is 
clarification of union labor policies for the coming 
year, it is inadvisable to project earnings expecta- 
tions much more than a few months ahead. Of 
course, with price ceilings off there theoretically 
is nothing to prevent manufacturers from acceding 
to any demands that labor might make, because the 
additional costs can be absorbed by price increases. 
Actually, however, there is the very real danger 
that any significant further price increases will 
result in producers pricing themselves out of the 
market. Although union labor’s income—and 
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thereby its purchasing power—has been greatly in- 
creased in recent years, this accounts for only a 
minor part of the total population. The great ma- 
jority of workers in the country have had com- 
paratively small increases in wages, and many none 
at all, and their purchasing power is materially less 
than it was several years ago. 


Sales for tax purposes usually begin to make 
their appearance in number during the latter part 
of this month, particularly after the market has 
experienced a decline from higher levels earlier in 
the year, and frequently runs well into December. 
Its effect is temporary, of course, but tax selling is 
a factor for investors to bear in mind during com- 
ing weeks. 


Relaxation of the Federal Reserve Board’s ban 
on margin purchases—discussed on page 17—is 
a small step in the right direction. In addition to 
refiecting the new line of thinking in Washington, 
permission now to utilize bank: credit in order 
to exercise purchase rights may also indicate the 
FRB’s belated recognition that its no-margin policy 
helped create last summer’s congestion in the new 
issues market, which in turn was an important ele- 
ment in bringing about the general market decline. 
Although the matter of margin purchase of stocks 
is more the concern of the trader than the investor, 
the latter nevertheless has an interest in the fact 
that the all-cash rule has undoubtedly had much 
to do with the thinness of the market this year and 
its resultant wide and erratic swings. 


Numerous high grade stocks have declined to 
levels where now they are affording comparatively 
generous yields. While the general situation is not 
such as to suggest a resumption of purchases for 
market enhancement, individuals who must have 
income and who are willing to ignore price changes, 
appear warranted in acquiring some of the best 
quality issues for income purposes such as Ameri- 
can Tel. & Tel., as outlined on page 7. There is 
no change in the opinion that speculative securities 
should be avoided. 

W ritten November 14, 1946; Richard J. Anderson 
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Aftermath of Decontrol 


President Truman’s prompt acknowledgement of 
the impossibility of making OPA’ work—after the 
crushing defeat administered to his party and its 
policies on election day—had as its first and nat- 
ural result a broad, but irregular, advance in prices 
of decontrolled items. The extent of the rises was 
in line, generally, with current supplies; commodi- 
ties or goods in most scant supply, in relation to 
demand and the urgency of consumer need, regis- 
tered the more important price increases. The pat- 
tern already had been set by the course of meat 
prices following the month-ago release of that item 
to free marketing. As supplies come abreast of de- 
mand, or draw ahead, prices can be expected to 
effect their own, orderly readjustment. 

At the moment of decontrol, supplies amiaidl 
only products that had managed to find their way 
to marketing outlets despite governmental controls 
over prices, inadequate allocations and all the other 
handicaps devised by the bureaucratic mind so long 
in direction of the national economy. Abolition of 
controls over prices and wages, with the exception 
of sugar, rice and rents, practically threw the few 
available supplies on the auction block, and the 
jump in selling prices was no more than had been 
expected. For the time being it is a seller’s market: 


the buyer will have his inning as production, with . 


the profit factor restored, speeds up. 


Lumber Supplies Improve 

One almost instant effect of the removal of price 
controls was a virtual flood of offerings of lumber. 
Superficially, higher prices were set for practically 


all types of lumber, but actual prices were well | 


below black market levels. One reported illustration 
was the sale of several million feet of southern pine 
at around $60 per thousand. The OPA ceiling of 
-$39 had long been disregarded, and only a mod- 
-erate quantity had been available through irregular 
market channels—at $80 per thousand feet. 

Prices in the so-called “actual market” had 
ranged from 20 to 100 per cent above OPA ceil- 
ings. Indications are that nearer term prices will 
‘be somewhere between OPA ceiling and “actual” 
prices, with a major downward readjustment de- 
‘veloping in the next month or two with the sea- 
-sonal slackening in. demand from the housing in- 
-dustry. Supplies of lumber are abundant, particu- 
larly in the south and northwest, but wholesalers 
are cautious and are making no effort to fill their 
-still empty yards with high-cost materials. On a 
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larger scale lumber distributors are taking the same 
wait-and-see attitude as was taken by housewives 
when the release of meat was accompanied by the 
setting of prices which they regarded as fantastic. 
Whereupon prices dropped almost to OPA figures. 


Steel Prices Unchanged 


No over-all price increases appeared in steel, 
that industry making it immediately clear that it 
contemplates no advances at this time. Its future 
course again will be charted for it by the time- 
honored formula of production cost, the principal 
factor being labor. John L. Lewis’s United Mine 
Workers, Philip Murray’s United Steel Workers, 


and other unions whose members are engaged in 


‘one or- another division of steel production, are 


preparing to push demands for wage increases and, 
if granted, some upward price adjustments in steel 
and steel products doubtless will be forced. 

The industry’s clearly defined attitude towards 
prices may strengthen its case when it comes to 
actual grips with the labor leaders’ demands. Such 
price rises as may appear in the meantime in in- 
dividual steel items, possibly in wire, nails and 
hot-rolled products, may emanate from the smaller, 
non-integrated steel makers, and are unlikely to be 
followed by the leading integrated units. This is 
indicated by the fact that the steel industry’s hold- 
the-line policy was announced by Eugene G. Grace, 
chairman of Bethlehem Steel Corporation. 


Some Industries Mark Time 


Few industries view the situation from exactly 
the angle taken by the steel trade on the one hand 
or lumber on the other. A marking time attitude is 
evident in the coal, building materials, paper and - 
other industries. In numerous instances other fac- 
tors intrude, such as the coal wage controversy, and 
the uncertainty surrounding Civilian Production 
Administration inventory and export controls on 
tin, lead, zinc and rubber, basic materials entering 
into the production of many goods which have 
been freed of OPA price controls. 

The textile industry is confused by the absence 
of any clue to CPA plans to ease or cancel its re- 
strictions applying to cotton and rayon fabric and 
yarn distribution, export set-asides, and apparel 
production under the low-end clothing program. 
In the opinion of the trade the break-in raw cotton 
from the near-40-cent-level was a herald of lower 
prices in the very near future for most cotton 
goods, except such short items as sheets and pillow- 
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cases. Rayon prices, however, have been out of line 
with cotton and here there are likely to be rises 
until a proper ratio with cotton is reached. Effec- 
tive November 11, OPA had authorized increases 
up to 25 per cent in rayon gray goods prices. De- 
control canceled the order, but the advances went 
into effect anyway. 


Margin Rule Eased 


Relaxation of the Federal Reserve Board’s mar- 
gin ban to permit security purchases on a 50 per 
cent margin in the case of new issues sold to cur- 
rent holders of a corporation’s securities will have 
decidedly beneficial effects both on the capital mar- 
ket and on security trading. The new rule mate- 
rially increases the potential volume of investment 
funds, since many would-be purchasers of new 
issues are already fully invested. Under the previ- 
ous rule, investors with no surplus cash were 
obliged either to give up the idea of buying the new 
securities, in which case they dumped their rights, 
or else sold some portfolio securities in order to 
pay for the new offering. 

Where large numbers of recipients have thrown 
their rights on the market the value of the purchase 
privilege has been depressed, which in turn exerted 
a downward pressure on the value of the issue 
béing offered. To the extent that receivers of the 
rights chose to sell other securities in order to buy 
the new issue, a depressing influence was exerted 
on the entire market, the degree varying with the 
importance of the new issue. Under the new rule, 
rights will have greater value to the original owners 
than to others, since the borrowing privilege is not 
transferable. Utility holding company liquidations 
also will be facilitated since the 50 per cent margin 
has been applied to sales of portfolio securities to 
their security holders. 


British Nationalization 
Further implementation of the Labor Party’s 
nationalization program was promised with the 









opening of the new session of the British Parlia- 
ment, but nothing new was added to the previously 
described program. Industries next on the agenda 
to be socialized are the inland transportation sys- 
tem (railroads, canals, buses, docks) and the elec- 
tric utilities. Perhaps significantly, wo mention was 
made in the King’s address concerning the Govern- 
ment’s proposal to take over the iron and steel 
industry. 

Originally expected to be one of the last to be 
nationalized, if to be included in the program at 
all, the Government unexpectedly , announced last 
April its intention to take over steel as soon as a 
plan could be worked out. The opposition imme- 
diately encountered both from the industry and the 
press made it clear that socialization of steel would 
not be easy, but no indication was given that the 
plan would be withdrawn. Its absence from the 
King’s address suggests that the industry will re- 
main in private hands for some time at least. 


Corporate News 


U. S. Plywood’s directors have approved a 2- 
for-1 stock split; distribution will be made Decem- 
ber 20. 

General American Transportation nntianl $1.08 
a share in the third quarter vs. 60 cents and 47 
cents in the second and first quarters, respectively. 

Carmen & Company has called the $2 class A 
preferred for redemption December 1; conversion 
privilege expires November 30. 

Decca Records stockholders have approved 2- 
for-1 split. 

Officials of Chicago Great Western Railway re- 
port that a merger of the company, M.-K.-T. and 
Chicago & Eastern Illinois would be considered 
soon. 

Paraffine Companies has arranged for a 4-year 
$4 million bank credit; company can either let it 
lapse after four years or convert into 6-year-loan, 
with interest during the ten-year period to be at 
1.875 per cent. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor wp. The issues 
listed do not constitute all of the recommendations made 
frem time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 
Price Yield Price 


American Sugar 7% cum 143 4.90% Not 
Atch., Top. & S. F. 5% non-cum. 107 4.67 Not 
Celanese $4.75 cum. Ist 107 4.45 105 
Curtis Publishing $3-4 pr. cum.. 70 5.71 75 
Gillette Safety Razor $5 cum.... 105 4.76 105 
B. F. Goodrich $5 cum 103 4.85 100 
G. C. Murphy 45%4.% cum 110 4.32 109 
Reading 4% lst (par $50) non- 

4.55 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 5.05 110 


Southern Rwy. 5% non-cum 7.35 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67. 102 2.339% Not 
American Tel. & Tel. 234s, 1975. 101 2.70 106 
Atl. Coast Line gen. 4%s, 1964. 105 4.10 Not 
Bethlehem Steel cons. 234s, 1970. 101 2.70 103144 
Chic., Burl. & Quincy 3%%s, 1985. 102 3.05 10514 
Goodrich Ist 2%4s, 1965 102 2.60 103 
Pacific Tel. & Tel. deb. 2%4s, 1985 102 2.65 106 
Union Oil of Calif. 234s, 1970... 102 2.65 103% 


Fhese bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West. conv. 444s, 1999 78 5.87 101% 
Illinois Central joint 4%s, 1963 86 5.80 105 
Missouri-Kansas-Tex Ist 4s, 1990 90 4.50 Not 
New Orleans Gt. Northern Ist 5s, 

“A”. TOB3 100 5.00 105 
New York Central 444s, 2013.... 77 5.78 110 
Northern Pacific ref. & imp. 4%s, 

2047 4.75 110 
Southern Pacific 414s, 1969 4.63 105 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a min6r place should be accorded the “business cycle” type 
of shares. 


Recent ——Dividends_, -—Earnings_. 

Price 1945 1946 1945 1946 

Adams- Millis 49 $2.00 $3.00 b$2.13 b$4.59 
American Stores 100 1.10 b0.56 b1.54 
* American Tel. & Tel... 9.00 9.00 c6.87 c7.26 
Borden Company 180 1.50 b1.39 b2.10 
Chesapeake & Ohio 3.00 3.00 2.54 c2.71 
Consolidated Edison... . 160 160 cl44 1.95 
Electric Storage Battery. 2.00 1.50 b1.15 b1.69 
First National Stores.... 2.50 2.50 a0.68 a1.76 
Freeport Sulphur 2.12% 2.50 c3.21 3.51 
Gen’l Amer. Transpert.. 2.50 1.87% 2.26 2.14 
Kress (S. H.) 160 2.80 eo 
Louisville & Nash. R.R.. 3.52 3.52 b4.56 bl.51 
MacAndrews & Forbes.. 165 1.80 c1.21. 1.78 
Macy (R. H.) 160 2.60 82.73 s5.01 
May Department Stores. 165 2.43 €2.26 e2.94 
Mid-Continent Petroleum 1.75 2.000 3.21 c4.12 
Pacific Gas & Electric... 2.00 2.00 h2.13 h2.67 
Pennsylvania Railroad... 2.50 150 x4.50xD1.84 
Philadelphia Electric ... 1.20 1.20 hil.72 hil.70 
Pillsbury Mills 145 1.70 i246 = i3.52 
Reynolds Tobacco “B”.. 160 1.40 1.89 12.18 
Socony- Vacuum 0.65 0.75 - agrees 
Spencer Kellogg 180 1.80 b1.36 b2.10 
Standard Oil of Calif... 2.00 2.30 3.52 .c3.77 
Sterling Drug 155 1.40 b1.48 b1.94 
Underwood Corp 2.50 1.50 2.08 c1.25 
Union Pacific R.R 6.00 4.50 12.74 7.09 
United Biscuit 1.25 2.00 1.90 c6.29 
U. S. Tobacco 1.20 0.90 - Jaeree 
Walgreen 160 1.20 bi1.15  b1.50 


Business Cycle Stacks 


Issues included in this group obviously involve varying 
degrees of speculative risk and the bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Recent -—Dividends_. ——Earnings—. 

te Price 1945 1946 1945 1946 

Allied Stores .......... 36 =. $1.30 $1.80 a$1.05 a$2.86 
Bethlehem Steel 6.00 6.00 c6.23 c8.34 
Canada Dry 0.33 0.32 0.59 0.63 
Container Corp 150 2.40 c1.79 4.85 
Crown Cork & Seal 1.25 150. S83 2.77 
Firestone Tire 2.50 3.75 63.08 b6.09 
General Electric 155 160 c1.26 0.01 
Glidden Company 1.20 2.00 b1.04 b2.13 
Kennecott Copper 2.50 1.50 b1.51 b0.42 
Phelps Dodge 1.60 1.20  b1.02bD0.11 
Tide Water Asso. Oil... 18 0.80 1.20 1.90 1.88 
Twentieth Century-Fox.. 40 2.50 2.50 b2.43 b4.33 
4.00 4.00 c2.86 c4.48 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946. h—Twelve months ended June 30. 


i—Fiscal years ended May 31, 1945 and 1946. r—12 months to July 31. 


+-—Added this week; see page 7 
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s—53 weeks to August 3. x—8 months to August 31. D—Deficit. 
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Washington Newsletter 





WASHINGTON, D. C.— Scarcely 
anyone expects a Democratic come- 
back until an emergency, as deep as 
the 1931 bank failures, coincides with 
the appearance of a candidate who 
gives the impression of being able to 
master it. In the new Congress, evi- 
dently, the differences between the 
two parties will be on issues that di- 
vide North and South, which could 
hardly recruit votes for Northern 
Democrats. Such a division may per- 
manently recapture for the Republi- 
cans the negro vote which sometimes 
exceeds the margin of victory. 

Curiously, the Southern Democrats 
sem the most delighted of all at the 
prospect. They are happier to regain 
party control than dejected by the 
party’s loss of the election. Except 
on peculiarly sectional issues such as 
freight rates, cotton crops, racial 
questions and the tariff, they may re- 
main good friends with the Republi- 
cans. 

It is those who want to revive the 
northern party who are most earnest 
in suggesting that Truman quit. The 
radical fringe seems to feel that the 
mandate calls for a deadlock : Truman 
should stay and veto Republican bills. 
Meanwhile, they talk third party and 
of building one, not for 1948 or 1952, 
but for the next generation. This 
gives the Republicans better prospects 
in the interim. 


Washington reaction is never 
like that of the rest of the country. 
There are always special questions 
such as who takes over the houses or 
apartments of defeated candidates and 
dismissed government workers. Heads 
of the larger companies supplying 
the Washington market say that they 
are bullish on their city “for the long 
pull’—the business equivalent of the 
doctors’ bedside manner. The excep- 
tion is Capital Transit which, since it 
is seeking a rise in rates, frankly 
looks toward a lower gross. 


Tariff bills go to the House 
Ways & Means Committee whose 
new chairman, Harold Knutson of 
Minnesota, stands staunchly by Re- 
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publican doctrine of a _ protective 
tariff. He is supported by his fellow 
Republican members. Those who will 
run the Finance Committee in the 
Senate have been less outspoken. 
The Western Senators, howevér they 
stand on tariff policy generally, want 
to protect the products from their 
own states. 

While tariffs go to one pair of com- 
mittees, the Bretton Woods pro- 
posals, as well as the International 
Trade Organization Charter, go to 
others. The Republicans who will 
head the Banking Committees, whieh 
handled Bretton Woods and which 
may get more proposals, go along 


_ with the Administration ; so do pros- 


pective chairmen of the Foreign Af- 
fairs Committees who will probably 
deal with ITO. 

But the Administration’s policy re- 
quires at least the promise to foreign 
countries of tariff cuts. If the com- 
mittees are unfriendly, the State De- 
partment will surely pull its punches 
in trying to negotiate reductions. The 
Department put its policy, so to 
speak, into a single basket so that 
breakages cannot be isolated very 
easily. 


The tariff question is important 
especially to the World Bank. The 
credit-worthiness of borrowers is 
pinned to ability to sell to the Amer- 
ican market; otherwise, an exchange 
transfer problem is more likely to in- 
terfere with debt service. Tariff re- 
ductions age slated as sales arguments 
when the bonds are sold in open mar- 
ket. Such a sales talk would find cus- 
tomers the more skeptical should 
Congress be unfriendly to reduced 
tariffs. Bank officials say, however, 
that there is nothing for them to do 
beyond assuming acceptance of State 
Department policy. 


The CIO, which was almost 
completely committed to the Demo- 
crats, expects to lose heavily. Labor 
legislation, which is now being nego- 
tiated, will bear more heavily on this 
organization than on the AFL or the 
railroad brotherhoods. Republican 


legislators, whose business, like that 
of Democrats, is politics, are expected 
to woo AFL precisely at its points of 
conflict with CIO. 

The issue, between the two organi- 
zations, is how the NLRB should set - 
up union elections. The AFL has re- 
peatedly complained that minority 
crafts within a single industry have 
not been allowed to vote separately. 
NLRB’s bias in favor of the vertical 
union, AFL spokesmen have charged, 
robbed craftsmen of their organizing 
rights. 

A forthcoming bill is expected to 
take the matter out of NLRB’s hands. 
In each election, NLRB would be re- 
quired to allow each craft to vote 
separately. After a bitter interim of 
jurisdictional strikes, of challenges to 
CIO claims to closed shops through- 
out big industries, union organization 
would be restored to the old craft 
lines. Superficially, John L. Lewis, 
who has a vertical organization, 
would seem to suffer injury by the 
change; the point is that he could 
prevent invasions by sister AFL 
unions. 


The Reserve Board’s plans for 
exempting charge accounts from 
Regulation W now seem pointless. 
Rep. Wolcott who will head the 
House Banking Committee and who 
is influential with both parties has a 
bill to get rid of the rule altogether. 
Company control over its own charge 
business will probably be restored in 
early 1947. 

The elimination of “W” will of 
course provide more paper for the 
banks and finance companies. Before 
W was promulgated some of the com- 
panies favored it: It was a means for 
changing terms without seeming 
to be nasty about it. In any event, 
they probably won’t go overboard in 
stretching credit. 

—Jerome Shoenfeld. 
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New-Business Brevities % Westen Smit 





Stockholderettes 


General Mills, Inc., has resumed 
its regional stockholders’ meetings 
throughout the country for the first 
time since before the war—the feature 
. of the gatherings is a full-color movie, 
plus a demonstration of the new Gen- 
eral Mills electric iron. . . . American 
Management Association has pub- 
lished its 103-page manual on ‘“‘Prepa- 
ration of Company Annual Reports” 
—the study is all inclusive, and con- 
siders various methods of report prep- 
aration, as well as a review of the 
best features of many successful re- 
ports. .. . Three outstanding annual 
reports for the fiscal year ended June 
30th, were distributed last week, and 
all showed improvement in their con- 
tent and format, as compared with a 
year ago—(1) United Merchants & 
Manufacturers Inc., featured an eight- 
year tabulation of “Facts for Our 
Stockholders,” (2) LaPlant-Choate 
Manufacturing Company, Inc., of- 
fered a colorful brochure illustrated 
with striking photographs, charts and 
maps and (3) Columbia Pictures 
Corporation included both a five-year 
comparison of operating statistics, as 


well as a page of “Highlights.” . 
Two substantially improved annual 
reports for the year ended August 31, 
1946 became available—United Spe- 
cialties Company introduced a double- 
gatefold cover for the first time, while 
Oklahoma Natural Gas Company fea- 
tured a striking display of photo- 
graphs to show the “Source of Rev- 
enue” and “Disposition of Revenue.” 
. . . Americari Potash-& Chemical, 
which passed from the hands of the 
Alien Property Custodian to public 
ownership in March, 1946, has pub- 
lished a special report to stockholders 
for the year ended December 31, 1945 
—the brochure is highly descriptive, 
and affords a large amount of back- 
ground material on the history and 
progress of the company since its 
founding. 


Plastic Parade 


_Dow Chemical Company has intro- 
duced a new aqueous film-forming 


“material which is said to be of special 


interest to the paint, paper and tex- 
tile industries—known as “Dow La- 
tex 512,” it will provide an immedi- 
ate source of supply to industries 
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which are facing a shortage of veg 
table oils, such as linseed... . 
Bakelite Division of Union Carbide 
Carbon Company has developed ; 
own patent leather plastic, made fro 
“Vinylite”—in addition to being suit 
able for the uppers and tips of shoe 
it also can be utilized for shoe soli 
in that it is both waterproof and long 
wearing. . . . Newest in plastic ma 
terials which will transmit visibl 
light only, and at the same time absorl 
infra-red and ultra-violet rays, wil 
be offered under the name of “Infro 
pake” by Charles Fischer Company: 
this material is expected to prov 
suitable for sun-visors, automobik 
windshields, sun goggles, greenhous 
windows and packaging materials. .. 
Hungerford Plastics Corporation ha: 
brought out a plastic darning egg that 
is half white and half black—the ide: 
is that white socks will be darned on 
the black side, while dark socks will 
show up better against a white back- 
ground. . . . Seal-Peel Company i 
offering an improved liquid plastic 
coating to protect various products 
including glassware, for shipmen.— 
the coating is applied simply by 3 
dipping process, and provides a pro 
tective, sealed wrapper that will pre 
vent breakage in transit. 


Electronic Enlightenings 


An obstacle detection system de 
signed to operate Ly radio wave pulse 
and reception over a wide area has 
been patented by Radio Corporation 
of America—the device is said t 
have broad applications in scanning 
large areas, such as ranches; oceat 
and skies, and can be employed for 
the detection of moving objects ami( 
a plurality of stationary objects i 
the search areas. . . . General Electric 
Company has developed an “opinio 
meter” to measure and indicate the 
composite opinion of as many as 12) 
persons at one time—the device cor 
sists of a large indicating unit with 
120 handheld stations, and the mastet 
indicator contains the electric comp0 
nents to measure the combined fe 
sponses. . . . Newest in “see-in-the 
dark” devices is an “image intensifier’ 
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developed by Sperry Gyroscope Com- 
pany—by means of a photoelectric 
grid this unit will make clearly visible 
objects in light too dim to be seen 
by ordinary eyesight. ... A new elec- 
tronic device for high temperature 
heating, called the Electro-Vapor 
Heating System, has been introduced 
€g@™ by Blaw-Knox—the unit is self-con- 

tained, requiring no boilers or furnace 
le @ settings, and uniform heat can be 
| i supplied at any prearranged tempera- 
ture from 100° to 700° F. 





Airtransportfolio 
li Bell Aircraft Corporation is equip- 
ping one of its helicopter models with 


insecticide blowers for use in dusting 
iD and «spraying crops—experiments 
Or show that not only orchards and vine- 
7 yards can be dusted, but also low 
ITO 


crops such as potatoes, peas, beans, 
YM squash and onions. . . . Next in air- 
borne freight transport will be the 
biG “flying flatcar,” which will carry flat 
USE containers similar to the less-than- 
-4@f carload shipments made by rail—de- 
hal signed by Harlan D. Fowler, this 


that plane has only a pilot’s cabin, and 
ideal the containers are attached on the 
| Om deck of the fuselage. . . . A new air- 
WIM craft muffler which eliminates 90 per 
ck-M@ cent of the noise from an engine ex- 
y SM haust has been developed by Ryan 
stl’ Aeronautical Company—the new 
ct muffler is expected to go far in elim- 
1.—@@ inating the noise nuisance around air- 
Y 4% ports, particularly in residential areas 
0H where the landing and take-off of 
pre: 


planes often cause complaints. ... An 
aerial and land vehicle comprising in 
combination an aircraft having a fuse- 
lage and a motorcar with two front 
seats has been patented by York Re- 
search Corporation—the unit can be 
driven on the highway to an airport 
and then quickly converted for flying. 
... Because of the boxcar shortage 
on the railroads, United Air Lines is 
now transporting wood flooring and 
plywood wallboard—it is expected 
that this class of freight will be ex- 
panded to include doors and window 
sashes, 


Rubber Rambles 


B. F. Goodrich Company through 
its chemical affiliate will next enter 
the biochemical field—it is expected 
that several new chemicals will be 
ready for commercial introduction in 
the near future. . . . A new tractor 
tire claimed to have advantages over 
previous varieties is being marketed 
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by Firestone Tire & Rubber Co.—it 
is said that this casing will outpull 
and outlast other tractor tires. . . . 
Goodyear Tire & Rubber Company 
has introduced a new line of heavy 
duty truck tires known as the “road 
lug’—these tires are designed for 
combination highway and off-the- 
road service, and will be available in 
sizes from 7-20 through 12-24... . 
Plymouth Rubber Company has ex- 
panded into the production of decora- 
tive aprons made of “Vinylite” film— 
the material; printed with patterns in 
color, is resistant to water and greases 
and can be wiped clean with a damp 
cloth. . . . The basic facts about rayon 
cord tires have been gathered together 
in a booklet by American Viscose 
Corporation—this study, based on 
laberatory and road tests, shows 
rayon’s superiority in providing more 
mileage, greater safety and more com- 
fortable riding. 


Glass Glossary 


“Chrysler” division of Chrysler 
Corporation has developed a new non- 
glare, electric self-defrosting wind- 
shield which operates independently 
of an automobile’s heating system— 
the heat is created through an electric- 
conducting coating applied between 
the two pieces of safety glass, form- 
ing the windshield and thus prevents 
the forming of mist or ice. . .. Owens- 
Corning Fiberglas Corporation has 
uncovered a new market for glass 
fabrics in the development of a glass 
mattress—known as the “Glas-Sleep- 
er.” This product is both fireproof and 
moisture-resistant, and gives off no 
dust to pollute the air in bedrooms. 
. .. American Optical Company has 
developed a new optical instrument 
which actually measures in less than 
three minutes the hemoglobin content 
of blood—this is a pocket size instru- 
ment which compares the light-trans- 
mitting characteristics of the hemo- 
lyzed blood with those of a glass 
wedge with known transmission prop- 
erties. ... To overcome the difficulty of 
gauging the central portions of large 
sheets of transparent plastics in glass, 
since they are inaccessible to ordinary 
micrometers, Aireon Manufacturing 
Corporation has developed an optical 
micrometer which consists of a micro- 
scope that can be screwed up or down 
in the outer tube—by focusing the 
microscope ona crayon mark on a 
sheet, it is possible to ascertain the 
thickness of any part of the sheet. 
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Wars, notwithstanding all their accompanying 
evils, have a broadening influence on participating 
nations. Millions of our citizens, during the war 
and in the occupation period following it, were 
introduced to unfamiliar “modes of life. With 
these experiences, and the opportunity for ob- 
servation, must come a better understanding. 
No finer formula for the eradication of provincia] 
thinking has ever been discovered than wide and 
diversified experience resulting from travel. 


Take food and drink, for instance. Americans 
have developed new tastes for both food and 
drink specialties popular in other lands. We find 
many returned veterans are interested today in 
certain beverages with which they were only 
vaguely familiar before the war. Let’s enumerate 
a few of these beverages which have been, for 
many years, popular in the old world. 


Wine is one of them. Experts, both American 
and foreign, have acknowledged for many years 
that fine American wines challenged, in quality, 
the best that foreign countries produced; yet we 
have never been able to factually state that 
America is a nation having definite preference 
for wines. When we read today’s wine con- 
sumption figures, however, we find that there is 
a large increase in wine consumption in the 
United States. 


Vodka is another alcoholic beverage which re- 
ceived a great deal of publicity in this country 
during the war—and since. The recurring printed 
references first aroused curiosity; now we learn 
that many Americans find a great deal of merit 
in vodka. And brandy is another alcoholic 
beverage which, before the war, was called for 
by a comparatively few sophisticates. Usually 
it was consumed as an after dinner drink. Now, 
it is becoming increasingly popular served as a 
tall drink with soda—brandy and soda. For 
many years brandy and soda was one of the most 
popular alcoholic beverages in the British Empire. 
Cordials, too—many different and delectable kinds 
—have become unprecedentedly popular. There 
are so many interesting recipes for drinks made 
with cordials. And we must not forget to men- 
tion rum. Once, it was the most popular bever- 
age in the United States. In colonial days many 
of our most prominent citizens were importers of 
rum from the West Indies. 


So there is a new taste versatility in cosmo- 
Ppolitan America today, and we trust, also, a 
broader and a more tolerant understanding of 
people whom we are going to live with as nearby 
neighbors—from now on. 
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(iperating Utilities 


Face Increasing Losts 


Further rate reductions to consumers unlikely. 


But current investors’ earnings should remain 


steady, may even rise. Here are the reasons 


By Ernest 


teadily increasing costs of render- 
ing public utility services are 
bringing closer the day when further 
reductions in rates to farm and house- 
hold consumers no longer will be pos- 
sible. Even under recent liberal de- 
cisions of the U. S. Supreme Court 
the capital embarked in utility: enter- 
prises is entitled to a fair return, and 
with definite céilings established for 
rates the increasing costs of doing 
business are slowly closing the gap 
between income and outgo. 

Because of the widespread demand 
for lower rates by both the public 
and its political leaders in the decade 
before the war, charges for utility 
services now are at a level which 
provides little cushion for both rising 
costs and reduced rates at the same 
time. Particularly is this true in view 
of the pace at which operating ex- 
penses have increased since VJ Day, 
and we now find that rising wages 
and the costs ef fuel and requisite 
materials have far outstripped gains 
in gross revenues. 


Increased Demand 


According to the monthly data re- 
leased by the Federal Power Com- 
mission for privately owned electric 
utilities alone, operating expenses be- 
fore depreciation and taxes increased 
by $62 million during the first eight 
months of 1946 while gross revenues 
grew by only $38 million. Anticipat- 
ing the large increase in steam-gen- 
erated power during the last four 
months of the year that will result 
from sustained industrial activity and 
diminishing water supplies for hydro- 
generation, Edison Electric Institute 
has estimated that gross revenues for 
the full year 1946 will be $88 million 
higher than in 1945, while operating 
expenses will jump by $137 million, 
or by nearly $50 million more. 

Nevertheless, the outpacing of 
revenues by expenses does not mean 
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immediately lower earnings for in- 
vestor-owned electric utilities. Since 
the net income available for preferred 
and common stock dividends is af- 
fected by other factors, the private 
power companies, according to EEI, 
will have about $109 million more for 
distribution this year than they had 
in 1945. 

Here are the reasons. First, the 
Federal excess profits tax that was 
assessed against operations for 1945 
and earlier years was dropped when 
Congress wrote the 1946 Revenue 
Act. And although normal income 
taxes were increased slightly as a re- 
sult, while state and local taxes held 
steady, the net effect on electric utili- 
ties will be a decrease in their 1946 
tax bills of $62 million below the 1945 
figure. 

Secondly, the tremendous volume 
of savings seeking employment in 
1946 has enabled privately owned 
electric and gas utilities to continue 
the refunding of their funded debts at 
lower rates and to reduce the divi- 
dend requirements of their preferred 
shares. In the case of private power 
companies alone, the 1946 savings in 


Comparative Income Account of the Electric Utilities 


Gross Revenues 


Operating Expenses 
Fuel 
All Other 
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Operating Income Before Taxes........ 
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Operating Income 
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fixed charges on just their funde/ 
debts will be $82 million as compare 
with those of 1945. 

Accordingly, not only will the sup 
of these two savings wipe out exces 
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‘ 
operating costs during 1946, but elec ~ 
tric utilities will end the year wit! each 
$109 million more net income tha Ne 
they had a year earlier for distriby court 
tion to preferred and common stock ties— 
holders or for other corporate pur be pt 
poses. It is well to remember, how# jata 
ever, that this will be a non-recurring «diy 
increase. Once the increased-eary ture 
ings cake is eaten, it will not appeal ven 
on the profits table as a still furthe; ly th 
increase in 1947. ties. 

The details of the 1946-1945 com, w: 
parative income accounts are present-l \ew 





ed in the tabulation below. Although 
actual results are shown for 1945, 
those of 1946 consist of 8 months ae- 
tual and 4 months estimated. 
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Income Analysis 





The cost of fuel—four-fifths of it 
was soft coal—represented about 30 
per cent of electric utility operating 
costs before depreciation and _ taxes 
in both years, but the 1946 fuel bill 
of electric utilities will be about $46 
million higher than it was in 1945. 
By far the greater part of this in- 
crease will be due to the average price 
increase of 40% cents a ton on bitu- 
minous coal granted .in June by OPA, 
which partly covered the added costs 
of mining which the producers in- 
curred under the Krug-Lewis. agree- 
ment of May 29. Actually, the boost 
in the electric utility fuel bill would 
have been somewhat higher had not 
many companies converted their boll- 
ers to the use of oil and natural gas. 
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According to Federal Power Cem- 
mission reports, the use of oil and 
gas as boiler fuels probably will be 
about two-thirds higher than it was 
st year on the basis of actual con- 
wmption in the first nine months of 
each year. 

No similar comparative income ac- 
counts for the two types of gas utili- 
ies—manufactured and natural—can 
be presented, due to a lack of interim 
data for 1946. But it is known from 
individual utilities that the manufac- 
tured gas companies are suffering 
even more from added costs, especial - 
ly those of coal, than are electric utili- 
ties. This condition is confirmed in 
away by the recent granting by the 
New Jersey Utilities Commission of 
increases in manufactured gas rates, 
running to as high as 20 per cent, to 
the Public Service Electric & Gas, 
Atlantic City Gas and County Gas 
companies. These increases, estimat- 
ed to cost consumers over $600,000 a 
year, were granted by the Commis- 
sion primarily to compensate the util- 


ities for higher production costs. 
Fortunately, natural gas utilities have 
no fuel problems but, even so, the ris- 
ing costs of labor and supplies have 
increased their operating costs mod- 
erately. 

On the other hand, no increases in 
electric rates, similar to those of man- 
ufactured gas utilities, have been 
granted to date. As a matter of fact, 
Detroit Edison proposed in late Oc- 
tober to grant sufficiently lower rates 
to farm, residential and commercial 
customers to save them $114 million 
during the balance of 1946. And the 
St. Joseph (Mo.) Light & Power 
Company reduced rates a week later 
by enough to save its consumers 
$220,000 a year. 

But if operating expenses continue 
to mount at so much more rapid a 
pace than gross revenues for any 
length of time, it is likely that operat- 
ing electric utilities in many sections 
of the country will be petitioning 
their regulatory commissions for 
rate relief. 


A Look Heneath the 


Car Loadings Figures 


Freight traffic has run ahead of 1945 since June, 


but because of changes in loading methods car 


loadings do not accurately portray revenue trends 


eons freight car loadings, 
which had been crawling up on 
1945 totals since June, surged ahead 
in October to score a gain of 18 per 
cent for the five weeks ended Novem- 
ber 3, as compared with the corre- 
sponding year-ago period. In the first 
six months of this year car loadings 
totaling just over 19 million cars 
lagged 18.9 per cent behind the 1945 
half-year loadings of 21.3 million 
cars, reasonably explaining some of 
the pessimism that had been shown 
towards full-year earnings prospects 
for the carriers. 

With the turn into the last half of 
the year loadings picked up, and may 
Well finish the year in a photo finish 
with 1945’s total of 41.9 million cars 
To November 3 loadings for the year 
were off only 2.7 per cent from 1945, 
with. 35,021,223. cars against 35,997,- 
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941 last year. Yet only six weeks 
ago the 13 Shippers Advisory Boards 
estimated the fourth quarter gain 
over 1945 as but 9.8 per cent, 
indicating that the current year’s to- 
tal would be one million cars or more 
under 1945. 

Freight car loadings, however, do 
not now provide an accurate picture 
of the trend of rail revenues, even in 
comparison with 1945. On the sur- 
face recent car loadings, particularly 
for the past six weeks and certainly 
since mid-year, seem to indicate that 
the railroads have enjoyed a substan- 
tial increase in business and that rev- 
enues for the current quarter should 
be well in excess ‘of the final three 
months of 1945. 

But there is a very large fly in the 
cintment, in that loading. methods, 
since the nation began its transition 
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sured. Farm and Home assets now exceed 
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annum. 
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into a peacetime economy, have 
‘changed, as well as the nature of the 
freight carried. Carloadings have in- 
creased, but revenue per carload has 
receded sharply. In 1944 revenue per 
carload averaged $161.20, according 
to Railway Age, while the average 
for the four war years, 1942-1945, 
was $154 per carload. In 1945, when 
the first effects of increased non-mili- 
tary freight were felt, revenue per 
carload dropped to an average of 
$156 for the year. 

Over the first seven months of this 
year the average revenue per carload 
dropped to $140, and while the down- 
trend currently has been arrested the 
average for the full year is not ex- 
pected to be much better than $140 
per carload. A general freight rate in- 
crease naturally would brighten the 
per-carload revenue outlook, but is 
not a 1946 prospect. 

One illustration may serve to take 
much of the edge from any budding 
enthusiasm for the apparent increase 
in railway business as compared with 
this time a year ago. In the week 
ended October 26 the peak for 1946 
freight loadings was recorded as 
942,257 carloads, which compared 
with 854,779 in the corresponding 
1945 week. On the basis of the $140 
average presently indicated for 1946, 
the October 26 loadings would pro- 


_dyce approximately $132 milli 


Against this the much smaller logy 
ings of the corresponding 1945 wet 
would produce, at the 1945 avera 
of $156 per carload, revenue 

$133.3 million. 

In the final analysis, the disadyay 
tage of $1.3 million at which ¢ 
places the 1946-week, would increay 
in that the cost of hauling and othe 
wise handling 942 thousand cars ng 
urally is greater than the cost 4 
handling 855 thousand carloads. 

Under wartime pressure cars we 
loaded until literally their sid 
bulged. Not only did the tonnage pg 
car increase but the average haul pg 
ton also rose because of the large pe 
centage of freight which had to } 
hauled to coast ports for overse 
shipment. The recession in per « 
tonnage has distorted the picture pre 
sented by weekly figures, and th 
declining revenue per carload account 
for some of the poor earnings state 
ments in the face of seeming expan 
sion in business. 

While revenues have still failed t 
regain all of the ground lost the pic 
ture, naturally, is much brighter to 
day than it was three or four month 
ago. But the investor who watche 
carloadings must remember to guar 
against becoming too optimistic fro 
study of that item alone. 





EARNINGS REPORTS 





EARNED PER SHARE 1946 1945 
ON COMMON STOCK: 9 Months to September 30 
Abbott Laboratories 
Amerada Petroleum 
American Seating 
American Service 
American Viscose 
American Writing Paper 
Belden Manufacturing 
Birdsboro Steel Fou 
Bishop Oil 

Blaw-Knox ~ 
Borg-Warner 

Brewster Aeronautical 
Bristol-Myers 

Byron Jackson 


Century Ribbon Mills 


Chapman Valve Manufacturing 
Checker Cab Manufacturing 
Chrysler Corporation 
Clinchfield Coal 

Coca-Cola Co, 

Coca-Cola International 
Columbia Broadcasting 
Columbia Pictures 
Continental-Diamond Fibre 
Creameries of America 
Curtis Publishing 
Curtiss-Wright 


DeVilbiss 
Decca R 


1 
! f SPOPRSPwICN: SFE ProSr oMwrp 


StS SoS as hs a oe 


p Sousa ego: Pre er 


Falconbridge Nickel Mines 

Federal Mining & Smelting 

General American Transportation... 

General Builders Supply 

Haloid Co. 

Harbor Plywood 

Heyden ee 

Heywood- Wakefi 

Hydraulic Press g RE es 

International Business Machine.... 
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FINANCIAL WORLD 









Street News 









ew York Stock Exchange au- 
thorities must have thought it 
highly desirable to drop from mem- 
bership the man whose plunging in 
cotton upset that market, for they 
went far out of their way to find a 
buyer for his seat. Usually they just 
wait for seat buyer and seller to get 
together in price. If an arrangement 
for transfer of membership is made 
and the buyer’s record is satisfactory 
a rubber stamp confirms the sale and 
that’s all there is to it. In this par- 
ticular case a top official of the Ex- 
change acted as intermediary, even 
doing a bit of salesmanship to prove 
that the seat was a buy at $60,000. 

















The Morgan Stanley syndicate 
has decided against liberal distribu- 
tion of a red herring prospectus in 
the forthcoming sale of $100 million 
of General Motors preferred stock. 
The SEC wants red herrings scat- 
tered liberally during the waiting 
period so that investors will have a 
clearer idea of what they are buying. 

After the formality of hearings, the 
SEC will adopt a rule to make the 
ted herring formula not only permis- 
sible but also compulsory. But until 


d tg 


















I 

mile that is done, general use will not be 
mt made of the red herring. Under- 
Lm writers feel that until the SEC passes 
ifm its new rule and thereby gives its 
itm Diessing to the red herring method, 
‘ime any change in the system will be 
time legally dangerous. Certainly that’s 
tug™ the attitude of Morgan Stanley in re- 
i gard to the General Motors deal. 

f/m Every reporter in due time gets an 
i opportunity to listen in while a syndi- 


ium cate manager is trying—via telephone 
dij —to confirm the telegraphed allot- 
oi™™ Ments to the various members of his 
itm STOup. Sometimes it is just a super 
iij™ Sales talk to convince the underwriter 
that he should come in for his full 
allotment. But when it’s a highly de- 
sirable piece of business, like the Gen- 
eral Motors preferred issue, the syn- 
dicate manager is another kind of 
person, He is called upon to convince 
the underwriters that each should be 
Satisfied with the interest as tele- 
graphed. This calls for all the diplo- 
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matic language at the manager’s com- 
mand, for every firm is jealous of its 
position in the business. Each wants 
assurance that its seemingly small al- 
lotment does not signify demotion. 


A while ago the inventory posi- 
tion of municipal bond houses was un- 
comfortable but to all outward ap- 
pearances that condition seems now to 
have been corrected. Judging by 
what is being shown daily on the 


“blue list,” the supplies are about half | 


of what they were at Labor Day, but 
there may be considerably more un- 
sold material than what is actually 
being “shown.” The topic is interest- 
ing because a substantial part of the 
inventory can’t be sold except at a 


loss and the market is confronted with - 


a billion dollars or so of new ma- 
terial authorized at the recent elec- 
tion. Houses operating on a partner- 
ship basis are in a relatively better 
position than corporate distributors in 
the matter of this kind of inventory. 
Partnerships can take losses and get 
credit on a personal income tax basis 
which in many cases is better than a 
corporation tax basis. 


International Telephone & Tele- 
graph — now supplied with abun- 
dant cash and relatively little debt— 
has been practically out of the tele- 
phone business since the sale of the 
Argentine properties. | Sosthenes 
Behn, the financial and _ trading 
brains of the organization, sensed the 
trend toward nationalization of the 
telephone business abroad. He got out 
at highly satisfactory prices. 

Right now I. T. & T. is essentially 
an electrical manufacturing organiza- 
tion competing with long established 
big units. And it’s no upstart, war- 
inspired competitor. It has plenty of 
cash to justify a plunge into the field 
in a big way, whereas a decade ago 
it had so much debt that people were 
beginning to wonder. Will I. T. & T. 
go into the electrical manufacturing 
field with both feet, or will it become 
a sort of investment trust, buying this 
and selling that, an art in which 
Sosthenes Behn is a past master? 





ADVANCING! 


“M1 arcuine FORWARD to a 
Better World” is the slogan of 
Salvation Army’s expanded program 
of aid to humanity. 


Character-building activities for youth 
to aid in preventing juvenile delin- 
quency; aid to veterans and service- 
men at home and abroad; rebuilding 
of men, women and children sesh 
spiritual work; extension of Service 
Units to smaller towns and communi- 
ties, in police courts and prisons—these 
are among major objectives. 


Support this program and kelp The 
Salvation Army and America to go 
“Marching Forward to a_ Better 
World.” 




















FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York6, N.Y. 
Telephone COrtlandt 7-5060 


Boston Chicago Philadelphia San Francisco 














Prospectus upon request from 
your investment dealer. or from 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 
120 BROADWAY, NEW YORK 5, N. Y. 














SINCE 1939 WE HAVE BEEN MAKING 


LO AN S INTEREST 


nom 
LIFE INSURANCE 


LISTED SECURITIES 


FISCAL SERVICE CORPORATION 
134 $0. LA SALLE STREET, CHICAGO 3, ILL. 
NQ COMMISSION OR FEES ON LOANS 








TESTED BUSINESS IDEA 


Protect and beautify price lists, photes, 
blueprints, advertising, sales gm 
, @te., with KV6 Plastic Envelopes. 

lent for sales presentation. Fit pA ae 
3-ring binders. FREE SAMPLE: write 








u Los 
geles 7, Cal. Attention: Dept. FN. 
Branches: New York - Chicago 
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AMERICAN GAS 
AND ELECTRIC COMPANY 


Li 
Preferred Stock Dividend 


e Te pemeler quarterly dividend of One 
teen and Three-quarter 

Cents ($1. "pi per share on the 434% 
enn eaeted capital stock of the 
Company issued and outstanding in the 
hands of the public ra declared out 
of the pes net earnings of the Company, 
for the quarter ending December 31, 1946, 
payable January 2, 1947, to holders of 
such stock of record on the books of the 
Company at the close of business December 


4, 





Common Stock Dividend 


“9 HE regular quarterly dividend of 
Fifty Cents (50c) per share on the 

- Common capital stock of 4 ne pe is- 
* sued and outstanding in the hands: of the 
public has been declared out of the surplus 
net earnings of the aroay for the quarter 
ending December 31, 1946, payable De- 
cember 16, 1946, to holders of such stock 
of record on the books of the Company at 
the close of business November 20, 1946. 


Extra 
Common Stock Dividend 


0 AY extra dividend of Thirty-Five Cents 
(35c)pershereonthe Commoncapital 
stock of the Company issued and outstand- 
ing in the hands of the public has been 
declered out of the surplus net earnings of 
the Company, payable December 16, 1946, 
to ore of such stock of record on the 
books of the Company at the close of busi- 
ness November 20, 1946. 


H. D. ANDERSON, Secretary. 
November 13, 1946. 























=>) COLUMBIAN 
CARBON COMPANY 


One-Hundredth Consecutive - 
Quarterly Dividend 

A quarterly dividend o: 40 cents and a 

year-end dividend of 10 cents per share 


will be paid December 10, 1946 to stock- 
holders o! record November .2 1946. 


GEORGE L. BUBB 
Treasurer 











THE COLORADO FUEL AND 
IRON CORPORATION 
DIVIDEND ON PREFERRED STOCK 


The Board of Directors has declared a dividend 
of twenty-five cents ($.25) per share on the pre- 
ferred stock of the corporation, payable Decem- 
ber 1st, 1946 to stockholders of record as of the 
close of business on November 18th, 1946. 


D. C. McGREW, 
Secretary 











Magma Gopper Company 
Dividend No. 97 


On November 12, 1946, a dividend of Twelve 
and One-half Cents (12%c) per 4 hee de- 


clared on the capital stock of MAG COP- 
PER COMPANY, payable cer 16, 
1946, to stockholders of record at the close of 
business November = 1946. 

H. DODGE, Treasurer. 











PAYROLLS 


With over 25 people. Investigate tremendous advan- 
tages of Printline Unigraph Payroll System. The ONLY 
Guaranteed system with NO rewriting and NO prelisting 
of names, net salaries, etc. One simultaneous writing for 
all necessary payroll records. 


PRINTLINE CO., Inc. 
22 W. 22nd St., N. Y. 10 GR. 5-4350 


For over 25 years business systems analysts, originators 
= manufacturers of business forms and time-saving de- 
vices. 
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Air Transport 





Concluded from page 10 








EOE ME LEIOT 





Airways. Additional requests remain 
to be decided by CAB, including that 
of Pan American which, after seeing 
its territory invaded by the domestic 
carriers, has now applied for routes 
linking 13 key American cities, which 
also would represent terminal and 
hop-off points for its foreign routes. 
The proposal is vigorously opposed 
by other domestic lines which contend 
that any such network would com- 
pete for about a third of all airline 
travel within the United States. A 
decision by CAB is not anticipated 
for several months, but:a ruling in 
favor of PAA undoubtedly would 
have far-reaching effects. 


Looking Ahead 


In spite of high operating costs at- 
tending the current program of ex- 
pansion, it is possible to look ahead to 
the period when, with modern equip- 
ment installed and reconversion costs 
eliminated, the lines will be able to 
operate profitably with more modest 
pay loads. Major uncertainty in the 
prospect is whether expansion is pro- 
ceeding at a rate in excess of near- 
and medium-term passenger traffic 
realities, although little doubt is pos- 
sible regarding longer term growth 
prospects. 

Shares of factors in the air transport 
industry have receded considerably 
from the high levels reached earlier 
this year, and at present prices appear 
to reasonably appraise the situation. 








American Telephone 








Concluded from page 7 








Telephone’s observers of business 
trends and probabilities foresee sev- 
eral years of unprecedented expan- 
sion, and every effort is being made 
to increase earning equipment as rap- 
idly as possible. Discontinuance of 
phones in government bureaus and 
military establishments has not re- 
duced the number of telephones in 
use, discontinued instruments merely 
helping to step up the pace of new 


installations by supplementing { 
still inadequate, but growing, delj 
eries of new equipment. 

The progress thus far in 1946 
suggested, at least, by the report f 
the nine months ended September 
showing gross revenues at a rate th 
promises more than $2 billion for th 
year—a new record—while earning 
per share also compare more than fg 
vorably with 1945. Indications als 
are that, for the first time since 194 
“Tel. & Tel.” will be able to meet it 
full year’s dividend outlays withou 
dipping into reserves. 








Business Picture 





Continued from page 6 








of the termination of price controls 
is the possibility of consumer resist- 
ance to the higher quotations which 
are now being witnessed. This pos- 
sibility, however, can easily be over- 
emphasized. For one thing, the pe- 
riod of painfully high prices should 
be too short to: permit anything ap- 
proaching a large scale “buyers’ 
strike” to develop. Furthermore, the 
population is better able to pay high 
prices now than at any other time 
in the nation’s history. Employment 
and farm income are at record levels; 
the Commerce Department seasonally 
adjusted index of income payments 
to individuals set new _ successive 
peaks in July and August despite the 
wide prevalence of strikes during 
those months. 

Finally, high prices are partly il 
lusory insofar as their possible reper- 
cussions .on corporate business are 
concerned. True, the BLS weekly 
wholesale commodity price index 
(1926 100) rose with only one 
major interruption from 112.7 June 
29 to 1359 October 26. But the ma- 
jor advances during that period took 
place in farm products (from 140.3 to 
170.1) and foods (113.4 to 169.9); 
commodities in categories other than 
these two were marked up only from 
105.4 to 113.1. Any wave of con- 
sumer reluctance, if directed primar- 
ily against commodities which have 
risen most, would therefore be felt 
keenly by only a small minority of 
corporate enterprises such as grocery 
chains and producers of cotton goods. 
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General Phoenix 
Corporation 


(a Pennsylvania Corporation) 


60 East 42 St., New York 17 


| 






|The Board of Directors of General 
/Phoenix Corporation has this day 
declared a quarterly dividend of 
37/>¢ per share on the Class A 
‘Common and the Common stocks 
of the Corporation, payable De- 
cember 16, 1946, to holders of 
record December 5, 1946. Checks 


will be mailed. 
M. R. BULLOCK, Secretary 
November 6, 1946 


































The termination of price control is 
not an automatic guarantee of bound- 
ss prosperity. It can accomplish lit- 
ile good in areas of the economy af- 
ficted primarily by labor shortages 
rather than, or in addition to, inade- 
quate prices; the foundry, lumber, 
and cotton textile trades are examples 
of industries in this position. Nor 
will it immediately solve the housing 
problem. 

Herculean efforts made by busi- 
‘s’Muess and Goverrament have material- 
heM™|y increased the production of many 
s Me uilding materials in recent months, 
ne Mout a number of items are still in 
nt(_siort supply, some critically so. 
sf \ails, bathtubs and electrical wiring 
lyM(evices are particularly scarce. 
ts Cradual improvement in the building 
ef™_ material situation is in prospect, but 
ef this will not solve the problem. 


Housing Problem 


: Contracts awarded and the num- 
~ BB ber of dwellings started have both de- 
‘ Mi clined ever since May despite the fact 
that the period since that time has 
‘been much more favorable than were 
‘ @ previous months from the standpoint 
of availability of materials. The 
trouble appears to be with the funda- 
mental approach to the problem. The 
housing program is directed primarily 
fat the building of houses for sale, 
Whereas the average veteran cannot 
afford to buy but would prefer to 
rent. 

Building for rental purposes is 
discouraged by the inflexible ceiling 
on rents—still in effect—and the high 
prices of building materials, now 
Probably scheduled to rise even 
higher, 
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BLYTH & CO., INC. 
GLORE, FORGAN & CO. 


PAINE, WEBBER, JACKSON & CURTIS 


November 15, 1946. 





This announcement is neither an offer to sell nor a solicitation of an offer to 
buy any of these shares. The offer is made only by the Prospectus. 


500,000 Shares 
Consumers Power Company 


Common Stock 
(Without Par Value) 


; Price $36 a Share 


Copies of the Prospectus may be obtained from any of the undersigned 
only in States in which such of the undersigned are legally 
authorized to act as dealers in securities and in which 
such Prospectus may legally be distributed. 


MORGAN STANLEY & CO. 
MERRILL LYNCH, PIERCE, FENNER & BEANE 


WATLING, LERCHEN & CO. HORNBLOWER & WEEKS LAURENCE M. MARKS & CO. 


EASTMAN, DILLON & CO. 


FIRST OF MICHIGAN CORPORATION 























LION OIL 


COMPANY 
A regular quarterly divi- 
dend of 50¢ per share has 
been declared on the Cap- Pl 
ital Stock of this Com- PEYROLEUM PRODUCTS 
pany, payable December 16, 1946, to 
stockholders of record November 29, 1946. 
The stock transfer books will remain open. 
E. W. ATKINSON, Treasurer 
November 6, 1946 
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BLAW-KNOX COMPANY 


Dividend Notice 
At a meeting of its Board of Directors held on 
Thursday, November 7, 1946, Blaw-Knox Com- 
pany declared a dividend of 15 cents a share, and 
a year-end dividend of 30 cents a share, on its 
outstanding no-par capital stock, both payable 
December 16, 1946 to stockholders of record at 
the close of business November 18, 146. 

FREDERICK BAKER, Treasurer 








PFEIFFER BREWING COMPANY 
2740 Bellevue, Detroit 7, Michigan 
Dividend No. 36 
The Board of Directors of Pfeiffer Brewing Company, 
Detroit, announced today the declaration of dividend 
No, 36, consisting of twenty-five cents per share for 
the fourth quarter plus a year-end special dividend 
of twenty-five cents, a total of fifty cents per share, 
payable Dec. 23, 1946 to stockholders of record at 

the close of business Decerhber 6, 1946. 








ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share the 
$20.00 par common stock has been declared 
payable November 27th, 1946, to stockholders 
of record at close of business November 12th, 
1946. The stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Moanufacturers—Converters—Distributors 

St. Louis, Missouri 

November Ist, 1946. 

















M. A. YOCKEY, Secretary and Treasurer 




















Westinghouse 


PLANTS IN 25 CITIES Orrices EveRvWwHeRe 


The name that means 
everything in electricity 
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American Snuff Company 





Data revised to November 13, 1946 & Price Range (SNU) 





Incorporated: 1900, New Jersey. Forced to 
dissolve under Sherman Anti-Trust law in 45 
1911, company retained about 35 per cent 30 
ef the available business. Office: M 


em- 

phis 1, Tenn. Annual meeting: First 15 
Tuesday in May. Number of stockholders 
(December 31, 1945): Preferred, 738; 
common, 6,482. 











Capitalization: Long term debt...... None i 
os stock (6% non- 

DR. okihvenbnoceena wire 39,528 shs 
Commas stock ($25 par).... 434,100 shs 


* $100 par; non-redeemable. 


Business: One of the three leading manufacturers and distrib- 
utors of snuff, with activities confined entirely to this field. 
Bulk of its leading brands (Garrett, Honest and Dental) is sold 
in the South. Annual output about 12 million pounds. 

Management: Capable and long experienced. 

Fiancial Position: Excellent. Working capital December 31, 
1945, $13.5 million; ratio, 10.1-to-1; cash and equivalent, $3.8 
million; marketable securities, $2.2 million; inventories, $8.5 
million. Book value of common, $21.03 a share. 

Dividend Record: Excellent. Preferred dividends paid since 
issuance; paid on common 1903 to date. 

Outloek: Use of snuff has gained ground for some years, 
but high prices of leaf tobacco and other rising costs have 
resulted in narrowing profit margins. 

Comment: Preferred is of investment grade; declining earn- 
ings trend has reduced investment quality of the common, but 
this still qualifies as an income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec.31 1938 1939 .1940 1941 1942 1943 1944 1945 1946 

Earned per share... $3.32 = - e 67 = ” Se m4 = = $2.16 $1. 87 ba 

Dividends paid .... 3.25 25 2:40 2.00 $2.00 
Price Range 

PP pkivtbn ous eke 61% 69 70 54 36% 45 455% 50% 50% 

UTES TR La OLE 45% 59% 49% 29% 29 35% 39% 41% 35% 


* Includes postwar credits, 7 cents in 19438, 4 cents in 1942. 








The Baldwin Locomotive Works 





Data revised to November 13, 1946 & Price Ra 
Incorporated: 1911, Pennsylvania; suc- 


ceeded a business originally founded in 


Earn 
0 





1831. General office: Eddystone, Pa. 
Mailing address: Paschall P.O., Philadel- 
phia 42, Pa. Annual meeting: The first 
ers (October 10, 1946): Preferred, 962; 
common, 19,199. 
Capitalizatien: Long term debt..... None 
*Preferred stock 7% sum. 

(Oe RS eee 77,633 shs 
Common stock ($13 par)....1,875,553 shs 


* Callable at $40 per share. 


Business: One of the two largest manufacturers of steam, 
eleetric and Diesel locomotives. Also makes forgings and cast- 
ings, water power equipment, etc. Controls Midvale Company 
and owns 32% of General Steel Castings common. 

Management: Long experienced in its field. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $31.3 million; ratio, 1.9-to-1; cash, $14.7 million; U. S. 
Tax Notes, $8.0 million. Book value of common, $31.10 a share. 

Dividend Record: Preferred dividends paid since reorganiza- 
tion in 1937. Payments on old common stock 1911-15; 1920-31; 
payments on present common 1942 to date. 

Outlook: Business is characteristically one of “feast or 
famine”; immediate prospects are favorable because of de- 
ferred equipment demand accumulated during war years. 

Comment: Preferred constitutes a business-man’s risk. In- 
dustry characteristics and erratic record place common in a 
speculative category. 


*EARNINGS, DIVIDEND RECGRD AND PRICE RANGE OF COMMON 

















12 mos. ended Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
ee D$1.53 D$2.05 D$0.71 $0.41 None 21%— 9% 
eee 1,24 1.55 1, 1.75 None 19 %—12 
ee 1.89 2.26 3.64 3.70 None 19 —10 
a eae 3.95 4.18 4.05 4.23 ma 00 14%— 9% 
See 5.05 4.45 4.71 $3.67 1.50 20 10% 
eae 3.83 3.76 3.55 3.81 1.50 26%—18 
eee 3.49 2.63 1.75 1.79 1.50 35 24% 
Rie citen ee 1.08 1.85 2.40 oe 0:50 38%—18% 
*On present capitalization. §Giving effect to re-negotiation settlement. D—Deficit. 
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Indianapolis Power & Light Company 





Data revised to November 13, 1946 


Incorporated: 1926, Indiana, to acquire 40 
and consolidate Indianapolis Lt. & Ht. 30 
Co., and Merchants Ht. & Lt. Offices: 20 
17 North Meridian Street, Indianapolis, 10 
— Annual meeting: Third Tuesday in 
pr 


Coan: Long term 


59 ornings & Price Range (IPL) 








PTO ere $37,140,000 
Preferred stock 4% cum. 
CONOR Mk ss Se sees ods 100,000 shs 1938 "39 ‘40 ‘41 "43 "44 1945 
Common stock (no par) 3 


oes au 857,802 shs 








*Callable at $118. 
$ Business: Supplies electricity to Indianapolis and neighho 
ing communities. Approximately 91% of the population sery 


resides in Indianapolis, the capital of the state and the cente 
of an agricultural area. 


Management: Experienced. 

Financial Position: Satisfactory. Working capital June 3 
1946, $6.2 million; ratio, 1.8-to-1; cash and equivalent, $10, 
million. Book value of common, $14.57. 

Dividend Record: Regular preferred dividends since issuance 
Dividends not reported on common prior to 1934; payment 
in each succeeding year. 

Outlook: Although the business is largely localized, cu 
tomers are well diversified among industrial, commercial, resi 
dential and rural consumers, resulting in relative stability o 
revenues. 

Comment: The preferred is of good quality; the common j 
a businessman’s investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 19 

Earned per share..... $1.62 "$2.00 $3.19 $2.42 $1.99 $1.87 $1.88 $1.93 +$1.9 

Dividends paid ...... 0.9 1.66: LG. 160. LO U1 A 1m OS 
Price Range: 

DO ee Pres §... §... 28% 21% 16% 19% 20% 34% 36 

BOW .wsWuseves4dseaebe Roc- Bee Se 138% 10% 11% 15% 19% 2% 





§ Shares listed on N. Y. S. E. on October 26, 
common stock was held by Utilities P. & 
Ogden Corp. 


1940. Prior to April, 1940, al 
L. or its successor in reorganizatoin; 
7 Six months to June 30 vs. $1.06 same 1945 period. 





Oliver Corporation 





Data revised to November 13, 1946 Earni & Price Ra OF) 
Incorporated: 1929, Delaware. Name S 
changed frem Oliver Farm Equipment 30 


Co. to present title in 1944. Office at 20 
400 West Madison Street, Chicago 6, Ill. 
Annual meeting: First Tuesday after 10 
March 10. Number of stockholders: About 0 
1,600 preferred and 10,000 common. 
Capitalization: Long term debt...... 
Capital stock (no par) ...... 802, éa3. pre 
*Preferred stock, 442% cum. conv. 

(no par) 82,000 shs 


1938 °39 "Al °42 "43 


“44 1945 











*Callable at 104. 


Business: A leading manufacturers of wheels and track-type 
tractors and farm implements. Products include a complete 
line of agricultural equipment sold under well known trade 
name Oliver and Acquired Cleveland Tractor Co. in 1944 and 
took over properties of Mitchell, Lewis & Staver Co. of Port- 
land, Ore. and Spokane, Wash. in 1945 to establish company 
branches in the Northwest. 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital October 31, 1945, 
$30.8 million; ratio, 5.5-to-1; cash and equivalent, $14.2 million. 
Book value of stock, $39.26. 

Dividend Record: Regular preferred payments since issuance 
in 1944. Initial dividend on common paid 1941, with various 
payments since. 

Outlook: Large deferred demand, and the strong ail 
position and indicated sustained purchasing power of the 
farmer suggest a high demand for company’s products. In- 
creasing farm mechanization is a long term growth factor. 

Comment: Cyclical characteristics make stock speculative. 


"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Oct. 31 1937 19388 1989 1940 1941 1942 1943 1944 1945 

Earnings per share .. +$3.22 +$0.09 $0.64 +$1.28 $$2.47 $2.44 $2.63 $2.64 $1.63 

Calendar year: 

Dividends paid ..... None None None None 0.50 1.00 1.25 1.50 1.00 

— Spee 86% 16% 15 11 11 15 25 29% 34 
nes Se 2 ae a ae ee 2 





* Adjusted to 2-for-1 split October 3, 1944. Earnings for yeras ended Decell- 
ber 31, 1937-1940 and for 10 months ended October 31, 1941 because of change in 
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DIVIDENDS DECLARED 


























Pe- Pay- Hidrs. of Pe- Pay- Hidrs. of 
Company riod able Record Company riod able Record 
Steek gare eeeee eres Tes '... Dee. 12 Nov. 22 Morgan (J. P.) ciicivesccoees $2 Q Dee. 14 Nov. 30 
tir Associates ssc. sc... cscece @ Dec. 9 Nov. 30 | Motor Wheel .......--.------ 30c .. Dec. 10 Nov. 22 
aren, <2 8 cag Oc * _ 7 — = 
RES ; ® ov. e = 
ea, eee eae’ ’e* ~. Dec. 20 Dec. 10 | Nash-Kelvinator ........... 12%e Q Dec. 27 Dec. 5 
Artloom Corp. .....-.. a Q Dec. 2 Nov. 18 Nat’l Dairy Products ........ 45¢ Q Dec. 10 Nov. 19 
Atlas Powder ........... és .. Dec. 10 Nov. 26 DO sereeeeser eect eeeeceees ie E Bes. 2 a. 2 
PL) Automotive Gear Works....... Oc .. Dee. : Nev. 2 New "Bedford Cordage se eeeeees br . a ; = 
Scrooge i: . ov. seteeeee .- . . 
ee oe . Se pee och pia 50e .. Dec. 2 Nov. 9 
~ ee 1% Rf patter’ * f° — § a a p. 
itimore Radio Show.......... 5c Q Dec. 1 Nov. 15 Newberry L Mek aigeak< ale 06 3 ov. 
— Ce ae ee 20e Q Dec. 1 Nov. 15 BD Scab ca bngee themes + dee’ 25¢ E Dec. 10 Nov. 26 
Do $1.20 oA” esis needa 30¢ Q Dec. 1 Nov: 15 Newmont ON cos 3 ade et -- Dec. 16 Novas 29 
Belden MEQ. .ccccreccesuccess 30c Q Dec. 2 Nov. 18 Northern Oklahoma Gas ...... 55¢ .. Nov. 20 Nov. 9 
Birmingham Gas $3.50 pr. Norwich Pharmacal ........ 15e Q Dee. 10 Nov. 15 
Lecce ON Chee cniaees eu 87%ce Q Dec. 2 Nov. 15 PO vacecd ceteniaawess 60's 25e E Dec. 10 Nov. 15 
Blaw-Knox 4 hehe de arriba 5 2 = 3 noe = a = y 
DO cccccscercvcccsccscocene ed c. 16 Nov. . 
PaO Oe ie ta. Pi ” e Gsk Mie. occreiwnk:..... te @ Bee 0 Dee 
Beisel MAUD. 30% inesnastie Sie Gre ies Feary ae | Otter. Tall Pwr. (Minn.)....... $1 Y Dec. 10 Nov. 30 
Ben GE des cer cacueceds ss 30c .. Dec. 2 Nov. 15 oe we eee eee 90¢ Q@ Dec. 1 Nov. 15 
Do $3.60 pf. .....0.---.06- 90¢ Q Jan.31’47 Jan.15’°47 | Outboard Marine & Mfe..... 40c .. Nov. 25 Nov. 4 
ee: ~Balke- Collender $1.25 Q3 va eo es 
$5 Df. cocsccerccesvcccens . an. 2’ ec. . : 4 
Baitale WRI sas cnc 65c .. Nov. 29 Nov. 19 | Panhandle East. Pipe Line V'4T Dee. 16 
Selleck'G, MORE sist casesssscse 6 OU Se BO ES | See Be sane Ccess sc ode ons oo $ é rs oe 
purton-Disla © iececw duet oa’ oe 25¢ Q Nov. 30 Nov. 18 aramount Pictures |e bee 
DO «« jaaere cate wate cases 50c E Nov. 30 Nov. 18 DO ners ee eee senees ec. 27 Dee 
Peck, Stow & Wilcox........ 10ec .. Dec. 2 Nov. 15 
People State Water $7 pt. i. $1? Dee. 2 Nov. 30 
i Ss 20c .. Dec. 2 Nov. 9 eoples elephone 2% D 7 ov. 
cont in. ae aie ke vf. .8i, ins Q cong 2°47 Dee. 20 Pettibone Mulliken .......... 25¢ Q Nov. 20 Nov. 11 
Central Violeta Sugar....... $1.25 .. Nov. 29 Nov. 18 | Pfeiffer Brewing ............ 25e .. Dec. 23 in 6 
Century Ribbon Mills......... 15e Q Dec. 14 Nov. 30 Do ..-++..+..+...----..-..20€ E Dec. 23 Dec. 6 
«9 skeiebkbieds Felbkeile sled 15c E Dec. 14 Nov. 30 | Phila. Suburb. Transportation.25¢ Q Dec. 2 Nov. 15 
Chic. & No. Western Ry. Do adhe dss (anetepes ime riba E Dec. 2 Nov. 15 
re a ae Se $3.75 .. Dec. 16 Nov. 18 | Pitney-Bowes ............. 12%e Q Nov 3 Nor. 9 
om. Inter-Term. R.R. 4% pS reer eee eee 10¢ E Nov. 30 Nov 
eka Casas ot cae 2 $ Feb. Va Jan.18'47 Prentice-Hall weeessseesssss-T0€ Q Dec. 2 Nov, 18 
ctginnai uiliies Mach...... 35c .. Dee Do $3 pte. Di. .....+--+++- 75e Q Dec. 2 Nov. 18 
LG Rs, ea $1 Q Dee. : Nov ov. oz Purity Bakeries ............50e Q Dec 3 Nov. 18 
Clark Dudlgwetis ae 75c .. Dee. 14 Nov. 27 DO seeeeeee eee ceeceecees $1.30 E Dec. 2 Nov. 18 
Coca- ei %.. $3 ONES Ss pe. Bee. 2 
Coca-Col@ “RRS o. coecvesas 5. oe ec. . 3 ‘ 4 
De $6 nt. ees $3.00 S Dec. 16 Dec. 2 ee Oil ng dvasaoe- iyi ‘a Dee. " Nov. 22 
4 Col. Broadcasting Sys. “A” PN R. 2 a  SRRS soles c ec ov. 
D 1s RS ae $1 4 Dec. s Nov. 22 
Columbian Carbon ............ 40c ec. Nov. 22 Satine Cav Sidaitun L Dec. 23 N 30 
ppryiien ce Ese 10c Y Dec. 10 Nov. 22 | Safety Car Heating & Lte. = . Nov. 
= Community Public Service..... 50c Q Dec. 16 Nov. 25 + sli aay 4 ey ‘bee pi. 1,50 q Des. 2 ier @ 
oe eS ee ee a a ae a , Sheaffer (W. A.) Pen ......50¢ Q Nov. 25 ‘Nov. 15 
Re ae, eer eee $1.75 Q Nov. 30 Nov. 15 Do 25c BE Nov. 25 Nov. 15 
$1 cures Wri Sores wea Oee 50c .. Dec. 5 Nov. 15 Sant Cy Gas ke ‘ 
a ced gal Sige! © Bde .. Dec. 2 Nov. 4 | "3.90% pf. c..cecceee ss 97¥%e Q Dec. 2 Nov. 15 
» cashman's ‘Sons “726 yf... L.8i75 @ Dees 2 Nov. 18 Simonds Saw & Steel... $1.40 .. Dec. 14 Nov. 21 
93 Socony-Vacuum Oil .......... 25c E Dec. 14 Nov. 16 
Davis ad aaa). s Saree 37%e Q Dec. 1 Nov. 15 So. Advance Bag & Paper 
all ie APR i SR 17%e Q Dee. 1 Nov. 15 a” SRS Ree $1.12% Q Dec. 1 Nov. 15 
atoin Dayton ae: 1 | Se et 45c .. Dec. 2 Nov. 20 Spear & C ss 
‘ Do 43ete cdaecwsmen $1.12% Q Dec. 2 Nov. 20 C8 eS Ae eee $1.37% Q Dec. 2 Nov. 19 
Delta AMP PMD cccstieavecse 25c .. Jan.19°47 Dec. 20 Do $5.50 2nd pf....... $1.37% Q Dec. 2 Nov. 19 
oe Dentist’s Supply .............50e .. Dec. 2 Nov. ll — | | pA PRE 40e Q Dec. 16 Nov. 15 
Dt. POO caiePaciic ink ks 45e .. Det. 2 Nov. BE jf BDO ccccccescccccsseccseese 20c E Dec. 16 Nov. 15 
e Do, Lay = Le re et oe. eS  ~ 3 oe 16 a P 
y 9n = fan 7 tandar redging .60 pf...40¢e c. 2 Nov 
VEE bo 82 ph nese. sss... 500 @ Jane 247 Dec. 19 | Stefling Aluminum Proa......45e Q Deo. 14 Dec. 3 
Eastern Utilities Associates...50c .. Nov. 15 Nov. 7 Paes SARL SNES a ko Meeks se 50¢ Q Dec. 2 Nov. 15 
El Paso Natural Gas ......... 60c Q Dec. 27 Dec. 10 tern Bros oe ree sk oe a .. Dec. 18 Dee 9 
— Furniture ........ 12%e Q Nov. 29 Nov. 18 
Fajardo GaGGt’ <s.05<00:: sisi. doe 25e .. Dee. 2 Nov. 15 | DO ....ee eee eeeeeeeeees 12%c E Nov. 29 Nov. 1 
— Lt. & Traction $6 Te WOME idm de se uke’s 25e Q Dec. 20 
cig abhor bednda etek whee $1.50 Q Dec. 2 Nov. 16 eS A rrr crr 4c Q Feb.15’47 Feb.5’47 
$3 Pith Des j PL TR ype, IRS 25¢ Q Dec. 1 Nov. 18 | Sun Of) ..........5-..0.0e 25e Q Dec. 16 Nov. 23 
$2 a $1.25 Q Dec. 2 Nov. 18 
| Flintkote éo. Be cess $1 Q Dec. 16 Dec. 10 Terre Haute Water Works = 
eS eee $1.75 Dec. 2 Nov. 12 
7 General Motors $5 pf. ....$1.25 Q Feb. 1'47 Jan. 6’47- Texon Bil 3 Oo Sea i0¢ .. Dec. 27 Dec. 2 
General Phoenix Ry AEF 37%e Q Dec. 16 Dec. 5 a ME cccnccsencioewe ee 25e Q Dec. 16 Nov. 25 
Do “Ai cite yseaessece ss 37%ce Q Dec. 16 Dec. 5 REE PR Ae ere ee l5e E Dee. 16 Nov. 25 
, General Tire & Rubber.......25¢ Q Nov. 30 Nov. 20 Timken Roller Bearing.......50c .. Dee. 5 Nov. 20 
pe Great Atlantic & Pac. Tea..... $1 .. Nov. 30 Nov. 15 
ote om? 1% WB ice ache fe 565 $1.75 Q Nov. 30 Nov. 15 
TISES COU bo 0:6 Oa hicsn ened 5e 4 Nov. i ik i D 2 Nov. 15 
deMME Grumman Aireraft 2222002521) see Nov. 9. Nev,-18 | Yosn seas Sea oc Dee bee 
nd United Lt. & Rys. .......... 25e .. Dec. 16 Nov. 30 
rt- -; fee Pee ree 25¢ Q Nov. 30 Nov. 13 United Merchants & Mfrs.....20¢ Q Dec. 13 Nov. 27 
ic ke Se SUR ier 87%c Q Nov. 30 Nov. 13 We ie SED Sd iapeccccscs 25c .. Dec. 10 Nov. 25 
ny Slant CS AON. ave senne cannes $1 .. Dec. 11 Nov. 30 ae Se Ser ree 75e Q ,,2 Nov. 18 
De GEwe Wee .a0< es eences $1.06% Q Dec. 1 Nov. 15 Mn sp Weabse aka adees «060% $1 E Jan. 6’47 Nov. 18 
Hecla MiGMUNE ©) 0:06:00 fics vines 25¢ Q Dec. 16 Nov. 15 8, 2 Re ae $2 Q Dec. 9 Nov. 18 
Hoover Ge tis sGeiuce cetss ew ee 20c .. Dec. 20 Dec. 9 Universal Products ........ $1.55 .. Dec. 12 Nov. 27 
5 Houston Lighting & Pwr...... 90¢c Q Dec. 10 Nov. 20 
; ee Bay Mng. & Smelting.75c ..- Dec. 8 Hew. 5 Wide Chetaieal Q Seen te 
unt f. a . 12 | Vick Chemical .............. 3 
. Do ee De 1% Oh oO @ Dec. 2 Nov. 12.| Virginian Railway Q Jan. 2°47 Dee. 17 
pe Int’l Metal Industries Cl. A...40c .. Jan. 2°47 Dec. 9 | Walgreen rs brent teen ee ees Q Dec. 12 Nov. 15 
1s Interstate Natural Gas........ 75e .. Dec. 12 Dec. 2 JDO 4% Di. ... sees eees Q Dec. 14 Nov. 15 
Iowa Publie Service........... 25c Q Dec. 16 Nov. 29 | Wellman Engineering q er. = > a 33 
Do 3.1599 ‘Glee e ko 93%ce Q Dec. 16 Nov. 29 (Do ..se+ees- sete eee ees eees ov. 25 Nov. 12 
| Willson Products ............ Q on ‘ re 4 
a WE MOU es > pe tet Ueeasws Oc .. ec. ov. 
Lake Superior District Pwr....30¢ Q Dec. 2 Nov. 15 Si Be Rc Eke i lewes see S Dec. 1 Nov. 20 
e Do SG) Wes vscvdapeacint $1.25 Q Dec. 2 Nov. 15 | wilson & Co. ..........-.00: 20¢ .. Dec. 1 Nov. 18 
- Hien Ol cdisescnatah« teecans 50c Q Dée. 16 Nov. 29 De 464.96 O86 iserci... a Q Jan. 1°47 16 
eee Sea ape} Ae i 
Maclaren Pwr. & Paper....... i 2 right eronautica ibe ' ov. 
aren Pwr. & Paper’-"7""G0e. Nov, 30 Nov. 16 | Wurlitzer (Rudolph) @ Dec. 1 Nov. 15 
, Magma CE cus a aege tae - ea pen. 4 wees, * 
BENAVOE CO, . cascccceccsecs es 4 ov. * 
; Masonite Corp. /............. 25¢ @ Nov. 30 Nov. 16 Accumulations 
Master Blectric ...........0++ 45¢ Q Dec. 10 Nov. 25 
3 Maytag -Ghcarachis si. caceceg 25e .. Dec. 16 Dec. 2} Can. Wirebound Boxes 
McCord Corp. .....-.cccenes 12%c .. Dec. 16 Nov. 30 8 Be SRR, POT 75e .. Jan. 2°47 Dec. 10 
0 Merchants & “Miners Trans- seuss pe ee ae) eee $2 .. Nov. 30 Nov. 15 
OCU. a cas Reale becaasces 50c .. Dec. 28 Dec. 13 United 7: Util. $3 pf...$1.02 .. Dec. 16 Dec. 2 
, Mica Cn Wee 5e Q Jan. 3°47 Dec. 13 Win Oe Ws aces. sah 98ie .. Dec. 16 Dec. 2 
; Michigan Steel Tube Prod...25¢ .. Dec. 10 Nov. 27 Western Ma. Ry. $7 1st pf...$7 .. Dec. 16 Nov. 30 
Minneapolis-Honeywell Reg.....40¢ .. Dec. 10 Nov. 25 
! Do 3.20% pf. A ...ceee ---80e Q Nov. 30 Nov. 20 “Y¥—Year-end. 







REAL ESTATE 








NEW YORK 


FOR SALE—IMMEDIATE POSSESSION 


Beautiful spacious home for gracious living 
overlooking Hudson River, 15 miles south of Al- 
bany, in small up-State town on West Shore; 
recently renovated; six bedrooms; excellent loca- 
tion for small nursing home or few select summer 
guests; owner now established out of State. 
Price $15,000. P. O. Box 491,, Montrose, Pa. 


. INVESTMENT 


Gentleman’s Farm, 175 acres, beautiful country 
home for good recreation, fine hunting-ground, 
troutstream. Has to be seen for appreciation. 
Farm is in Schoharie County, N. Y.; beautiful 
section in Catskill Mts. 

Price $22,000 

P. KOENIG 
R.F.D. 2 Gilboa, N. Y. 


FOR SALE—OLD GARDEN CITY, N. Y. 
Small estate, 250x290 feet, in best section, beau- 
tiful outlook, Dutch Colonial, 6 bedrooms, 3 
baths; 3rd floor 2 rooms and bath. Large 2-story 
garage. By equenanatene only. Cost $70,000. 
Asking $45,000 
EDWARD T. BROMFIELD 
Garden City, N. Y 


TEXAS 


118 ACRE INDUSTRIAL TRACT 


Located 8000 feet south of, the chy of Houston, 
the fastest growing city in t S. A. and 
near to the National Biscuit Co. 7 million dollar 
plant being erected on their 20 acre tract re- 
cently bought for $5,000 per acre cash. The 
tract here offered has long frontage on two main 
line railroads, also on two paved highways. Utili- 
ties available. Enhancement in value should be 
tremendous, 

















Price $2,000 per acre 
OWNER GEORGE A. RICK 
3007 Rosedale, Houston. Texas 


VERMONT 








2 INDUSTRIAL BUILDINGS 


18,600 sq. ft. and 25,490 sq. ft.; both 4 stories 
and basement, solid brick construction, com- 
pletely sprinklered. Strong floors and elevators. 
May be sold separately. Located in direct 
eenter of Burlington, Vt. Windows on 3 sides, 
steam heated; immediate possession. Also 3 
smaller buildings. 

BURLINGTON METAL PRODUCTS, INC. 

Burlington, Vt. Phone 3012 











VIRGINIA 


NORFOLK, Va.—Beautiful Southern mansion 

on 4-acre waterfront site in one of the city’s 
finest residential sections; 9 bedrooms, 5% baths, 
automatic stoker heat, excellent bulkheads, boat 
landing, double garage, servants’ quarters; price 
$85,000. Ellis M. James. Real Estate Broker, 
56 Haddington Building, Norfolk, Va. 


BUSINESS 
OPPORTUNITIES 


Development of 
New Chemical Company 


Chemical engineer, late thirties, veteran, suc- 
cessful record ‘‘big three’? and operation own 
chemical plant, wants to build chemical plant 
in Texas. Capital available. An opportunity 
for established company to enter joint venture 
or originator of new products or processes. 
All replies confidential. Box No. 440, c/o 
Financial Werld, 86 Trinity Place, N. Y. C. 6 

















ENGINEERING EXECUTIVE 
AVAILABLE 


17 yrs. experience mechanical and electrical 
development, design and production eleetron- 
ics, communication and electro mechanical 
apparatus. Six yrs. service Signal Corps— 
design and production. Broad organizing and 
executive ability. Box No. 447, “— mara 
World, 86 Trinity Place, N. Y. 











What better investment than have your son de- 
velop some promising mineral deposits? Send your 
own engineers to investigate. George M. Bowman, 
County Superintendent Schools, Elk Park, N. C. 
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STOCh FACTOGRAPHS 








A. M. Byers Company 


International Nickel Co. of Canada, Ltd. 





Data revised to November 13, 1946 


30 
Incorporated: 1903, Pennsylvania. Business 24 
originally established 1864. Office: Clark 18 


& Price Range (ABY) 





Building, Pittsburgh, Pa. Annual meet- 12 
ing: First Thursday after the fourth 6 
ednesday in January. 0 $4 


Capitalization: Long term debt.......None 


2 

Preferred stock 7% cum. ¥ 

($100 par) .....cceceeeeees 54,391 shs $2 
Common stock (no par)...... 264,635 shs 


— 1938 "39 ‘40 ‘41 “42 ‘43 44 1945 $4 
Participates equally share for share 

with common after latter has received $7 dividends per share per annum, and partici- 

pates equally with common in stock dividends and subscription rights. Callable at $110. 














Business: Largest domestic producer of wrought iron. Pipe 
is major product, but output also includes plates, sheets and 
billets and alloy electric furnace steel. Facilities arranged for 
production of hot rolled and cold drawn alloy steel bars. 

Management: Experienced and capable. 

Financial Position: Adequate. Working capital September 
30, 1945, $5.4 million; ratio, 3.0-to-1; cash, $1.1 million; mar- 
ketable securities, $2.0 million. 

Dividend Record: Preferred dividends omitted 1934-36 and 
1938. Arrears cleared in 1943; regular payments since. Irregu- 
lar payments on $100 common to 1924. Initial dividend on no 
par common paid June 1, 1944; none paid in 1946. 

Outlook: Competition from lower cost steel is a significant 
factor in the wrought iron demand situation, but the company 
has been able to retain substantial markets for its principal 
product. Diversification of lines improves longer term pros- 
pects, but activities will follow general business cycle. 

Comment: Both classes of stock are essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Fiscal —— Calendar Years —— 


Qu. ended: Dec. 31 Mar. 31 June 30 Sept. 30 Years Dividends Price Range 
ee D$0.55 1939.... $0.09 $0.28 $0.71 $0.53 None 16%— 7 
eS ee 0.54 1940.... D0.13 D0.15 0.71 0.97 None 13%— 6% 
| eee 0.53 194%.... @.92 0.90 1.59 3.74 None 11%— 6 
|) =e 0.77 1942 - 1.02 1.37 DO.08 3.03 None 10%— 6% 
|) re 1.01 1943 . 0.95 0.66 0.17 2.30 None 18%4— 9% 
ee 0.63 1944 - 0.65 0.24 2.44 3.96 $0.50 17%—12% 
BOER, cain aie 0.12 1945.... D0.53  D0.47 2.33 2.51 0.25 28 —15 
RDED. iv n00% DO0.81 1946 . D154 0.22 ines sae None 35%—18% 
D—Deficit 





The Monarch Machine Tool Company 


Book vaiue of common, $44.18. - 


& Price (N) 





Data revised to November 13, 1946 5 


Incorporated: 1916, Canada. General 60 
office: Copper Cliff, Ontario, Canada. 45 
Executive and financial departments: 67 30 
Wall Street, New York, N. Y. Annual 15 
meeting: Last Wednesday in April. 0 
Number of stockholdes (December 31, 








= Preferred, 8,385; common, §82,- 3 
216. : $1 
Capitalization: Long term debt....None 0 
*Preferred stock 7% eum. 

(S108. par) Ss cect. 7276,271 shs 





Common stock (no par) .. 714,578,169 shs 


* Callable at $120 per share. 





{ Excludes shares held by a subsidiary. 


Business: Has a virtual monopoly of world nickel industry, 
producing about 85% of total. Also recovers considerable quan- 
tity of copper and minor amounts of platinum. Company 
manufactures various nickel and nickel alloy products. Ore 
mined totaled 12.1 million short tons in 1945, compared with 
1936-38 average of 5.3 million tons. Proven ore reserves on 
December 31, 1945 stood at 217.3 million tons, containing 68 
million tons of nickel-copper. 

Financial Position: Very strong. Working capital June 30, 
1946, $124.9 million; ratio, 8.2-to-1: cash and equivalent, $87.4 
million; inventories, $43.1 million. Book value of common, 
$16.49 per share. 

Dividend Record: Regular preferred payments. Paid on com- 
mon 1916-19, 1925-31 and 1934 to date. 

Outlook: Indicated large scale steel production, military 
stockpiling and new, war-developed uses for nickel promise 
satisfactory market for company’s output, although productive 
capacity was substantially increased under wartime stimulus. 
Fundamentally, however, demand for products will continue to 
follow changes in the general business cycle. 


Comment: Preferred is of good quality. Common is semi- 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. ended 


‘ord 


8 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends 


Price Range 


L939 wd be $0.62 $0.53 $0.57 $0.67 $2.39 $2.00 55%—35 
£060... 235 = 0.64 0.53 0.54 0.60 2.31 2.00 3872—19% 
1084. Chae 0.60 0.52 0.54 0.56 2.22 2.00 31% —3 
EE Bgase ae 0.52 0.51 0.54 0.58 2.15 2.00 30%—24% 
$048... eect 0.52 0.52 0.45 0.51 2.00 2.00 3614—25 
1908. 5 ccna 0.44 0.43 0.40 0.44 171 1.60 3214 —25% 
BORD 5 ce uatas 0.47 0.39 0.34 0.38 1.58 1.60 39 44—28% 
$946. o3aftorcs 0.35 0.42 0.47 iss eae 1.60 427%—28% 





Earnings & Price Range (MMO) 





Data revised to November 13, 1946 


Incorporated: 1909, Ohio. 
Ohio. Annual meeting: Second Tuesday 
in April. Number of stockholders (De- 
cember 31, 1945): 1,241. 

Capitalization: Long term debt...... None 
Capital stock (no par)........ 210,000 shs 


Office: Sidney, 











Business: Manufactures engine, tool room, semi-automatic 
and full automatic form-turning lathes, and an extensive line 
of lathe attachments. 

Management: Competent. 

Financial Position: Good. Working capital March 31, 1946, 
$4.2 million; ratio, 3.3-to-1; cash and U.S. Gov’ts, $4.2 million; 
inventories, $1.0 million. Book value of stock, $24.80 per share. 

Dividend Record: Considerably varying cash and occasional 
stock payments made each year since 1913. 

Outlook. War’s end left large surplus of used machine tools. 
However, volume should continue above prewar normal while 
plant expansion is active, and major improvements in products 
render obsolescence an important sustaining factor. 

Comment: Despite dividend record, shares are speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share...... $1.53 $2.52 $5.63 +$7.14 +$5.27 +$3.71 $3.37 $2.67 £$2.17 
Dividends paid ....... 0.89 1.07 §3.25 4.00 3.00 3.00 2.75 2.00 1.50 
qPrice Range 

See 135% 20% 34% 36 45 

BO nds hep cconewcewa 8% 10% 24% 14% 19% 25% 29% 


*Adjusted for stock dividend of 40% in 1940. yAfter contingency reserves of 
85 cents in 1943, $1.53 in 1942 and $2.38 in 1941. tNine months to September 
30 vs. $2.04 same 1945 period. §Also stock dividend of 40%. {N. Y. Curb Ex- 
change 1938 through 1943 (listed New York Stock Exchange May 11, 1944). 


30 


36% 30% 21% 25 
17% 15 











Sheraton Corporation of America 





. 


Data revised to November 13, 1946 


Incorporated: 1941, Delaware, as Standard Equities Corp. Name changed SHR 
to Sheraton Corp. in 1943, and to U. §S. Realty-Sheraton Inc. in May ( 

1946 as result of a merger with the U. S. Realty & Improvement Co. and its wholly 
owned subsidiary, Trinity Buildings Corp. Present title adopted Aug. 19, 1946. 
Office: Boston, Mass. Annual meeting: Third Monday in August (approximate). 
"papiaieaian: Rete am Git sid sees db oe dees 6 i Seis has +$17 047,267 
RERNOPTLY: DIONE: a binds S allen ts hd weit lide adi’ hb duihu kn cele ween ke 1,989,197 
Preferred stock ($1.25 cum. and conv., $20 par) * 99,100 shs 
Common. - shen 00 GY oon hiss opie oe ates 0 Bae eee k¥s HERR IAS OM 1,544,037 shs 


* Based on a pro-forma balance sheet as at October 31, 1945, giving effect to 
the merger. + Excludes $3,877,600 bank notes payable. {Callable at $25 per 
share; convertible at any time into 2% shares of common stock. 

Digest: A holding company, which directly, or through 
subsidiaries, owns and/or manages a chain of 24 hotels, and 
other real estate including the Whitehall Building in New 
York and the Lawyers Building in Boston. Sold the Trinity 
and U. S. Realty Buildings located in New York Oct. 30, 1946. 
Initial dividend of 5 cents on present stock on Aug. 1, 1946 
and 10 cents on Nov. 1, 1946. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Apr. 30 1941 1942 1943 1944 1945 1946 1946 

Earned per share ..... 7$0.14 7$0.93 $0.94 7$2.15 $0.60 $1.45  §$0.18 

Calendar years: 

Dividends paid ....... 0.02 0.04 0.07 0.11 0.16 #0.25 
Price Range 

ES ree crake ieavawsote Listed on New York Stock Exchange————— 17% 

BON hese cowcen Comer May 20, 1946 814 











* Based on number of shares outstanding at end of each period. Adjusted for 
4-for-1 split on February 7, 1945, and 2 1/5-for-1 on November 9, 1945. Stock- 
holders of predecessor Sheraton Cerporation received stock of successor in 1946 on 
a share-for-share basis. + Net investment inéome only for period April 24 to 
October 31, 1941 and years ended October 31, 1942-1944 inclusive. + Predecessor. 
§ Quarter ended July 31. # Included 10 cents paid on stock of predecessor prior 


to merger. 
FINANCIAL WORLD 
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follansbee Steel Corporation 





Hart, Schaffner & Marx 





Data revised to November 13, 1946 
incorporated: 1937, Delaware, as successor through reorganization to Fol- 
sbee Brethers Company. Latter was incorporated 1894 in Pennsylvania. 


pusiness Originally established 1812. Recapitalized 1946. Office: Third 
& Liberty Avenues, Pittsburgh, Pa. Annual meeting: Last Thursday in 


(FLZ) 


March. Number of stockholders (December 31, 1944): Preferred, 430; 
common, 1,760. 
‘capitalization: Long term debt, 20 year 444% conv. debentures........... $2,038,320 


Common stock ($10 Par) .......eeeeeseeecec erence eeceeeereseseceeeees 267,504 shs 


*Assuming acceptance in full ef recapitalization terms. {Convertible into com- 


mon at $20 a share. 

Digest: A small steel producer with plants in Ohio and West 
Virginia capable of producing 200,000 tons of steel ingots 
annually. Company owns coal mines but no blast furnaces or 
iron ore properties. Despite recent plant modernization, at- 
tamment of a strong competitive status will be difficult. Work- 
ing capital December 31, 1945, $3.8 million; ratio, 3.6-to-1; 
cash and Government securities, $1.3 million. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31. 1939 1940 1941 1942 1943 1944 1945 1946 








Barned per share. D$0.53 §D$0.53 ($1.46 $1.77 $1.46 D$0.93 $0.86 $0.97 
Dividends paid.. None None None None None None swone 0.15 
Price Range 
High ssc.ccvndete 5 856 7 5% 9% 8% 13% 21% 
LOE csnGsuaeess 1% 638 3% 3 3% 54% 6% 11% 
* Predecessor company 1939. § Last six months. +6 months to June 30. 
Gold & Stock Telegraph Company 
Data revised to November 13, 1946 
a 1867, New York. Office: 60 Hudson Street, New York, (GSX) 
Y. Annual meeting: Last a in September. Number of stock- 
Saale (December 31, 1945): 
Capitalization: Long term po Pca cncwes avieacatetehet genaucth hea cee 
Capital: GOGO: CERGE WO oreo cick acs Fede e ccc ce hawecbcncetceseiacieceeies 90,000 shs 


Digest: Incorporated to operate a market ticker and quota- 
tion service, properties are leased until 1981 to The Western 
Union Telegraph Co. at a rental equivalent to 6% on the capi- 
tal stock. Western Union owns 29,476 shares (59%) of the 
outstanding stock. Company does not publish financial reports. 
Under a ruling rendered by the New York State Court of Ap- 
peals in October 1944, Western Union was declared liable for 
all Federal taxes, including accruals, assessed against the stock- 
holders of Gold: & Steck Telegraph. In addition, a previous 
loan agreement under which Gold & Stock owed Western. Union 
some $1.6 million was set aside and cancelled by the New York 
State Supreme Court in March 1945. 


RENTAL RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
ee eee $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 
Price Range: 

BRM ¢. < contedetudtecdaaace 86 90 91 82 97% 175 165% 151% 
las Socitbive sehen Manmetenus 70 77 80 73 73% 85% 147% 125 





Sterchi Bros. Stores, Inc. 





Data revised to November 13, 1946 


Incorporated: 1929, Delaware, as consolidation of 5@ stores. Office: 114- (SBI) 
118 Gay St., Knoxville, Tenn. Annual meeting: Third Monday in 

March. _ Number of stockholders (Feb. 20, 1946): 1,045. 

Capltabiniiieie Tet Cae GE, SS Sain dn ho cased cbc S eee eases cceee *$800,000 
Comets: Sine GR SED ovo cc nko newegcmcctinveed sccctacndvseevecceycoas 596,216 shs 


* Five year loan. 


Digest: Sells at retail complete line of home furnishings. 
Jewelry departments are leased in 24 stores and two units 
have re-upholstery departments. Stores are located in Alabama 
(5), Florida (1), Georgia (5), Kentucky (2), North Carolina 
(10) and Tennessee (9). Working capital June 30, 1946, $5:1 
million; ratio 4.9-to-1; cash, $2.0 million. Varying payments 
1929 to date; none paid in 1931-35, 1938 and 1942. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. m, a4 1940 1941 1942 1943. 1944 1945 1946 
Earned per share. . $0.5) $0.72 $0.61 $0.20 $0.59 $0.55 $0.71 4$2.73 
Dividends paid ... 90. if 0.15 0.30 None 0.15 0.15 0.30 1.75 
me Range 
Pe et ee 3% 3% 2% 1% 2% 5% 14% 28 
mg Pe ee oe 1% 1% 1 1% 2% 1% 12 


+New York Curb 1939 through August 36 


*Adjusted to 3 for-1 split July, 1946. 
: a price range, 26%—19 


1946. Listed Stock Exchange cage 26, 1946; 
tNine months ied September 30. 


NOVEMBER 20, 1946 








° Data revised to November 13, 1946 


Incorporated: 1911, New York, te acquire a business originally establishe¢ (HSM 

in 1872. Purchased assets of Wallach Bros. in 1935. Office: 36 Soutt ) 

Franklin Street, Chicago, Illinois. Annual meeting: Fourth Monday in 

anuary. 

I I oe to oy eu Pe nduaeede + dankesncnnag’ 

Ce ae dina ¢ dcaganss<cn 6 4GAC MESES Ke dhe hns sad 355, ia ths 

rth 2s hecneclacscdak ae bats eteddededecsaancaaaee $41 
Digest: Leading manufacturer of medium-priced clothing 

for men. Bulk of sales is made at wholesale to independent 


retailers in U. S. Canada, Mexico, Alaska, Porto Rico and 
Hawaii. Has five major operating subsidiaries: Wallach’s, 
Inc. (10 stores, New York); F. B. Silverwood (4 stores, Los 
Angeles); Moore, Ltd. (4 stores, San Franciso); Walker’s, Inc. 
(3 stores, Columbus, Ohio); Baskin Clothing (2 stores, Chi- 
cago). Working capital November 30, 1945, $12.4 million; 
ratio, 3.5-to-1; cash and equivalent, $8.6 million. Dividend pay- 
ments on common stock 1937 and 1939 to date. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Nov. 30 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share...... $1.18 $1.32 $2.52 $4.19 $4.59 $3:91 $4.63 $3.93 
Calendar years 

Dividends paid ....... 0.40 0.40 0.60 0.80 1.40 1.20 1.60 1.80 


— Range 
RS ie eee whe 7™% 8% 


% 21% 41% 43% 60% 
my RTE BOE, <P ap wae 4% 446 i 6 2 


264% 34% 


*Adjusted to 2%-for-1 split-up March, 1944; price range prior to March, 1945 
over-the-counter. {Six months to May 31 vs. $2.02 a share in like period of 1945. 


on 
# 





Hunt Foods, Inc. 





Data revised to November 13, 1946 


Incorporated : 1925. Delaware. as Hunt Brothers Packing Ce. ac ‘ir- (HFD) 
ing properties of company established in 1890. Present title adopted May, 

1945. Office: San Francisco, California. Annual meeting: Fourth Wed- 

nesday in May. Number of stockholders not reported. 

ici ca oc edaceaeeecdcdewsedbewnwenenians $6,000,000 
va a ‘et | ee r rerernree 272,390 shs 
nt Se I On a ec ds wadeesntuashaanaeuneadeaas 148,238 shs 





* Callable at $10.25 


Digest:. Cans fruits and vegetables on the Pacific Coast; 
bulk of output is marketed under company’s own Hunt Red 
Label brand. Acquired Val Vita Food Products in 1942 and 
Fontana Food Products in 1945. Three plants are operated 
in California, Oregon and Washington. Working capital May 
31, 1946, $11.0-million; ratio, 4.9-to-1; cash, $4.4 million. 
Dividends paid on old preferred 1941-1946; initial payment 
made on preference June 1, 1946. None were paid on com- 
mon. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Years ended Feb. 28 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share ...... D$1.29 D$0.05 $0.10 $1.63 $0.57 $1.49 $2.52 7$4.18 
Price Range 

SOE SS ivaracne aads dekes -——_———-— —Listed on—————— —— 4914 

LOW ccc ccccccccccccses N. Y. Stock Exchange, June, 1946 —~—-— 25% 





*Adjusted to 3-for-2 split May, 1945. 76 months ended August 31, 1946. D— 
Deficit. 





United Chemicals, Inc. 





Data revised to November 13, 1946 


Incorporated : 1929, Delaware. Office: 405 Lexington Avenue, New York, (UCH) 
Y Annual meeting: Fourth Tuesday in April. Number of stoek- 

holders (January 1, 1946): 250. 

OPO PEE OEP CE SE COTE TT COREE CT ee 

UE CEE Seog ciate oo o.6 dcreedns wad esd ddebwatwcdecededwiandiccaus 102,600 = 


Digest: Formerly engaged in chemical production through 
subsidiaries, last of which was disposed of in 1944. Sole 
asset September 30, 1946 consisted of approximately 103,236 
Chlorine common stock. Preferred stock retired September 
1944. No common dividends prior to 1943. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share..... $1.14 $0.79 $1.77 $1.37 $1.39 $0.71 $1.32 $1.00 

Dividends paid ...... None None None None 0.70 *1.00 1.34 par 
Price Range (N. Y. oun 

WN | deb Ka vecwawdacns 15% 16 14% 15 17 25% 30% 34% 

DESEO LO CTT 3 % 8% 9 11 12 14% 22 27 


*In Westvaco Chlorine common stock at market value as of record date for pay- 
ment. +Nine months to September 30 vs. $1,00 same 1945 period. {24/1000 snare 
of Westvaco Chlorine common. 
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REAL ESTATE 


CALIFORNIA 
2AMQUMUUUNGA ULAR ARULUER SLATER 


LOS ANGELES 


Specializing in 
large income properties 


Correspondence solicited on sales or 
exchanges in excess of $100,000.00 


MARSHALL W. TAGGART 


REALTOR 


971 Wilshire Boulevard 

Los Angeles 14, California 
ESTABLISHED IN 1923 

NUTQUNUdUUCNARULEtaACRTUUHANEUGHHHUAtUREUUULUUUUUGLEUGEEUURARUGLUELUUU AGRA 


CONNECTICUT 


LITCHFIELD, Conn. For sale: my home on 
thirteen acres of hillside land with view across 
valley. White clapboard house over a hundred 
years old on hard surfaced road three miles from 
center of town. Three fireplaces, steam heat from 
furnace in roomy basement, three bedrooms, large, 
well-insulated attic. $15,000. Brokers protected. 
Address P. O. Box 728, West Palm Beach, Fila. 


FLORIDA 


NEW modern Lake Como, Florida, cottage on 
U. S. Highway No. 17, direct route from N. Y. 
to all Florida points, corner Jot, 100x160, home 
24x28—S rooms and bath, pump house and stor- 
age, electric, gas, wonderful soft water, electric 
pump, citrus fruit, nice shade, solar water sys- 
tem, fine fishing, nice lakes, near Crescent City 
and short distance to Palatka, which is the county 
seat of Putnam County, large citrus belt—Price 
$5,000 by owner M. O. Peters, Lake Como, Fla. 


FOR SALE: North Florida, 48,500 acres Pine 
timber and land in one body, cruise 50 million 
feet ready to cut including 1,600,000 Seedlings, 

1,305,000 from 2” to 4” 

1,208,000 from 5” to 7” 

Priced for quick sale, $21 acre. 
Clary Realty Co. 
Box 1037, Phone 1792, Valdosta, Ga. 


U. S. Highway No. 1—New 4-lane highway. 
west side, 310 feet frontage, 500 deep or 4 acres. 
Lights and phone. 

Box No. 7 


Pompano, Fia. 
MASSACHUSETTS 


ALL YEAR BUSINESS 

17-room Tourist House on busy corner in Pitts- 
field, Mass., intersection routes 7, 20 and 41. 
Owner retires and sells completely furnished, 
incl. linens, 3 elect. refrigerators, laundry equipt., 
etc., ready for new owner to take over. House 
filled all year, with waiting list. Monthly income 
$500. Sales price $21,500. Cash required $13,500. 
A sound investment. WALTER HOFFMAN, 
Realtor, 100 North Street, Pittsfield, Mass. 


ON OCEAN BOULEVARD 


In Swampscott, Massachusetts. Beautifully built 
home with spacious rooms. To be sold with or 
without acreage. 


THE WRIGHTS 
North Shore Properties 
7 Atlantic Avenue, Marblehead, Mass. 


BUZZARDS BAY, MASS. 
GENTLEMAN'S Estate, 12 rooms, 5 baths, 4 
fireplaces, oil heat, 3-car garage; caretaker’s cot- 
tage, 7 rooms, 2 baths, H.W.H., small barn; 
over twenty acres land, 1,500 feet water front, 
private beach. 

BUCKLEY & CO.. Exclusive Agents 
450 Belgrade Ave. West Roxbury, Mass. 


NEW JERSEY 
BERGEN COUNTY CRESSKILL 


MAGNIFICENT HOME 


French colonial, on approximately 214 acres. 
Brick cemented house, built-to-last. Newly dec- 
orated, contains 4 large bedrooms, modern bath 
with stall shower, powder room, living room, 
library, dining room, solarium, summer porch 
dinette, large kitchen, 2 extra lavatories, semi- 
finished basement, wine cellar, oil heat, garage; 
beautifully landscaped garden, plenty of fruit trees 
and a very productive vineyard; picturesque 
brook runs along property; 20 minutes from 
George Washington Bridge, 4 blocks from Public 
Service, Rockland Coaches and Erie RR. Im- 
mediate possession; sacrifice, $40,000. 183 Grant 
Av., Cresskill. Tel. Englewood 3-7159-R. May 
be seen Sundays and Wednesdays. 
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Financial Summary 
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Trade Indicators 


Nov. 9 Nov. 2 Oct. 26 

{Electrical Output (KWH) ............. 4,682 4,628 4,602 

§Steel Operation (% of Capacity)......... 91.2 91.1 89.4 

Total Freight Car Loadings (Cars)...... +899,000 922,312 942,257 
Nov. 6 Oct. 30 Oct. 23 Nov.7 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,256 $16,093 $15,732 $12,531 
{Total Commercial Loans...............-. 9,833 9,759 9,622 6,480 
{Total Brokers’ Loams......cccs.ctbcdes.. 1,255 1,208 1,070 2,099 
JTMoney in Circulation...............e000. 28,750 28,588 28,585 28,137 
{Brokers’ Loans (New York City)........ 951 907 766 1,615 





000,000 omitted. §As of following week. 7Estimated. 


N. Y. 5. E. Market Statistics 


Closing Dow-Jones Averages: 6 7 & 9 11 8 





for 

240 
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1935-39 = 100 
INDEX OF 
INDUSTRI on 


1941 1 Pe eS Oo 








- November 











ee eS 168.88 169.60 170.79 171.80 | 170.87 

DO RatOeee os oon. be 48.62 49.49 50.18 50.73 | 50.12 

RS Ae Steuer kes. .oddetoes 35.23 35.56 35.69 35.95 | 35.60 

GS Genet a Se s....«. 02 nas 61.55 62.07 62.59 63.05 | 62.5 

Details of Stock Trading: 

Shares Sold (000 omitted)...... 2,000 1,140 1,060 590 1,30 ol 

Reneues SR VOIE ei hie... esos 1,051 954, 953 777 972 of 

Number of Advances ............ 122 420 486 . 494 Exch. 337 

Number of Declines ............. 831 352 270 145 Closed 470 BR wv 

Number Unchanged ............. 98 182 187 138 | 165 HR in 

New Highs for 1946............. 2 3 2 0 | 2 to 

New Lows for 1946............. 13 12 6 5 9 “ 

Bond Trading: . 

Dow-Jones 40-Bond Average..... 103.14 103.18 103.28 103.29 | 103.32 

Bond Sales (000 omitted)........ $5,750 $4,480 $4,600 $1,910 | $4,240 By 
sic Ss a aati cea al —— 7 b 

*Average Bond Yields: Nov. 6 Oct. 30 Oct. 23 Oct. 16 High Low : 

Al Ae a5. core. 2,701% 2.710% 2.707% 2.703% 2.710% 2.533% i 

PRE SRO 3.162 3.163 3.147 3.147 3.163 3.015 , 

ee See: oe ge 3.250 3.243 3.255 3.250 3.255 3.083 

*Common Stock Yields: 

50 Industrials ie tes 4.27 4.36 4.21 4.08 4.39 3.36 

50 Railroads ........ 6.92 7.17 7.11 6.79 7.52 4.83 - 

DO TFS kv ca aw 3.66 3.79 3.72 3.56 3.89 2.75 

OG DNS. 015. <8 4.34 4.45 4.31 4.17 4.50 3.39 


; Traded Nov.4 Nov. 12 ig? 
Commonwealth & Southern. ............6- 2c eee eee 180,200 4 3% — ¥ 
Porkcoed Witee Har... a. ik ies's Sewage de Che heh 89,200 7 oe — % 
United Corportition 0b... os ones 6es fais ndastae ss 72,200 4% 3% — 
Standard Gas & Electric $4 Pfd..............2-.00- 65,100 31 285, —2% 
Gael Mites 2 Se aS 62,200 5334 51% —2% 
New York Central Railroad.............. Sh ois Gee 57,000 17% 16% — kh 
American Power & Light............2..0c0eeeeeeee 56,800 14% 13% —l% 
Baltimore & Ohio Railroad............0222.-cceee 55,700 15% 14% — 
Paramount Pictures ..... iii 2b She Aas ews 53,600 30% 31% +% 
Socoas Vacuum. 201 |. is... caex sin iewedilaniycmwben 50,200 14% 143%, +% 
Remevicnn Aare 5. oscs SSeS eT ee TA he 49,200 11% 104 —1% 
Sotieniey. THetmess  .. 55... as) soe ee 49,200 61% 61% —% 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended November Ie, 1946 


Shares -—— Closing ——, Net 


FINANCIAL WORLD 
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Keep Your Investments Adjusted 
to CHANGING CONDITIONS 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible ‘effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are. 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and capital appre- 
ciation. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 


analysis and determination of security 
values. 


| 


Personalized Supervision Solves 
Your Problem Renewal Rate 


After all, handling investments is a business in itself, « sup- Over 80 per cent 

plemental business carried on by the investor for the purpose be : 

of increasing his income, adding to his principal, and safe- Convincing evidence of the value of our personal 
guarding his future. No business can be successful if carried on supervisory service is to be found in the high rate of 


in a haphazard manner. Knowledge and experience are essential renewals year after year. In the past several years over 
to its planning and operation if capital is to be conserved and 


an adequate income derived. 80 per cent of all expiring contracts have been renewed 


and many have been subscribers to our service con- 
Without guidance in a world of swiftly changing developments tinuously from five to fifteen years. 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs You, too, should follow the example of these successful 
personally and many have found a happy solution to their prob- investors and enroll for personal investment supervision 
lem by turning the task over to us. with Financial World Research Bureau. The fee is sur- 
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FINANCIAL WORLD RESEARCH BUREAU 


86 Trinity Place, New York 6, N. Y. 


oO —— send me the pamphlet “A Personalized Supervisory Service for the 
vestor.” 


Mail this coupon for 
further information, 
or better still send us 
aiist of your holdings 
and let us explain 
h:w our Personalized 
Sispervisory Service 
wll point the way to 
b tter investment re- 
8. lta. 


© In enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable 
to my problem and if so, what the cost would be for supervision. My 
objectives are 


Income (0 Capital Enhancement 0) Safety 
is understood that I incur no obligation by this request. 
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A Special 


of nnouncem 


December 11 Issue 


of 


FINANCIAL WORLD Annual 


Investment 


Will Review the Bankers 


Proceedings of : the : = Association 
2 Number 


Thirty-Fifth . 
Annual Convention 7 ae 


of the ~ i iceks 


INVESTMENT BANKERS 
ASSOCIATION OF AMERICA 


PALM BEACH, FLORIDA 
DECEMBER 1-6, 1946 





Features: 
FINANCIAL WORLD KEYNOTE ADDRESS 


®> has the largest ‘net paid : by 3 
(ABC) circulation of any finan- EDWARD HOPKINSON, JR. 
cial weekly. . _ Drexel & Co., Philadelphia 


: President-Elect, B.A. 
*®-+> has the highest subscrip- Tesident-Liec 


tion rate of any financial mag- 


; Reports of Leading Committees 
azine. 


*>. carries more annual finan- Review of 1946 New Security Offerings 
cial report advertising and ; 


corporation dividend notices 
than any other national mag- 
azine. °- : 


A New Look at Investment Trusts 


FINANCIAL WORLD 


86 TRINITY PLACE, NEW YORK.6, 'N. Y.. 
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